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Statements for the Year Ended 31 December 2015 
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Management is responsible for the preparation of the financial statements that present fairly the financial 
position of Closed Joint Stock Company “Zepter Bank” (the “Bank”) as at 31 December 2015 and the results 
of its operations, cash flows and changes in equity for the year then ended, in compliance with International 
Financial Reporting Standards (“IFRS”). 
 
In preparing the financial statements, management is responsible for: 
 
 Properly selecting and applying accounting policies; 

 Presenting information, including accounting policies, in a manner that provides relevant, reliable, 
comparable and understandable information; 

 Providing additional disclosures when compliance with the requirements in IFRSs is insufficient to 
enable users of financial statements to understand the impact of particular transactions, other events 
and conditions on the Bank’s financial position and financial performance; 

 Making an assessment of the Bank’s ability to continue as a going concern. 

 
Management is also responsible for: 
 
 Designing, implementing and maintaining an effective and sound system of internal controls, 

throughout the Bank; 

 Maintaining adequate accounting records that are sufficient to show and explain the Bank's 
transactions and disclose with reasonable accuracy at any time the financial position of the Bank, and 
which enable them to ensure that the financial statements of the Bank comply with IFRS; 

 Maintaining statutory accounting records in compliance with legislation and accounting rules of the 
Republic of Belarus; 

 Taking such steps as are reasonably available to them to safeguard the assets of the Bank; and 

 Preventing and detecting fraud and other irregularities. 

 
The financial statements of the Bank for the year ended 31 December 2015 were approved on 21 April 2016 
by the Chairman of the Management Board of the Bank. 
 
 
On behalf of the Management Board: 
 
 
 
 
 
__________________________________ __________________________________ 
M. Provorov O. Mihalevich 
Chairman of the Management Board  Chief Accountant 
 
21 April 2016 21 April 2016  
Minsk Minsk 
 



 

Foreign Unitary Enterprise 
“Deloitte & Touche” 
51A K.Tsetkin St., 13th floor 
Minsk, 220004 
Belarus 

Tel:  +375 (17) 309 99 00  
Fax: +375 (17) 309 99 01 
www.deloitte.by 

 

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited  
by guarantee, and its network of member firms, each of which is a legally separate and independent  
entity. Please see www.deloitte.com/about for a detailed description of the legal structure of Deloitte Touche 
Tohmatsu Limited and its member firms. Please see www.deloitte.com/ru/about for a detailed description  
of the legal structure of Deloitte CIS. 

© 2016 Foreign Unitary Enterprise “Deloitte & Touche”. All rights reserved. 
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INDEPENDENT AUDITOR’S REPORT 
 
 
To: Shareholders of Closed Joint Stock Company “Zepter Bank” 
 
We have audited the accompanying financial statements of Closed Joint Stock Company “Zepter Bank” 
(“the Bank”), which comprise the statement of financial position as at 31 December 2015, and statements 
of comprehensive income, changes in equity and cash flows for the year then ended, and a summary                    
of significant accounting policies and other explanatory information.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with International Financial Reporting Standards and for such internal control as management 
determines is necessary to enable the preparation of financial statements that are free from material 
misstatement, whether due to fraud or error. 
 
Auditor's responsibility 
 
Our responsibility is to express an opinion on the fair presentation of these financial statements based on 
our audit. We conducted our audit in accordance with Law of the Republic of Belarus No. 56-Z On Audit 
Activity dated 12 July 2013, the Rules of Auditor Activities approved by the Ministry of Finance of the 
Republic of Belarus, and International Standards on Auditing. Those standards require that we comply with 
ethical requirements and plan and perform the audit to obtain reasonable assurance whether the financial 
statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment 
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making 
those risk assessments, the auditor considers internal control relevant to the Bank’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Bank’s internal 
control. An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion on the fair presentation of these financial statements. 
 



 

Audited company: Closed Joined Stock Company “Zepter Bank” 
 
Legal address: Platonova str. 1B, Minsk, 220034, Republic of Belarus 
 
Registration data: Certificate of state registration of series NB  
№ 000021 of 1 November 2008 , issued by the National Bank  
of the Republic of Belarus 

Auditor: Foreign Unitary Audit Enterprise “Deloitte & Touche” 
 
Legal address: 51A K. Tsetkin Str, 13th floor, Minsk, 220004, 
Republic of Belarus 
 
Registration data: Certificate of state registration No. 0098185  
of 3 March 2014, UNP 101518377. 
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Opinion 
 
In our opinion, the financial statements present fairly, in all material respects, the financial position of Closed 
Joint Stock Company “Zepter Bank” as at 31 December 2015, and its financial performance and its cash 
flows for the year then ended in accordance with International Financial Reporting Standards. 
 
 
21 April 2016 
Minsk 
 
 
 

 
General Director  
of Foreign Unitary   
Enterprise "Deloitte & Touche"  

 

A. Surmach 

Auditor qualification certificate  
No. 0001231 from 21 April 2005 issued  
by the Ministry of Finance of the Republic 
of Belarus. 

Certificate No. 45 on compliance with the 
qualification requirements to perform 
audit activities in the banking system   
dated 24 December 2008 

 
Auditor  
of Foreign Unitary   
Enterprise "Deloitte & Touche" 
 
  

 

М. Shachenkova 

Auditor qualification certificate  
No. 0002335 from 23 December 2015 
issued by the Ministry of Finance  
of the Republic of Belarus. 

Certificate No. 94 on compliance with the 
qualification requirements to perform audit 
activities in the banking system dated  
21 January 2016  

 

 
  
 



CJSC “Zepter Bank” 
Statement of Financial Position as at 31 December 2015 
  

The accompanying notes on pages 9-57 form an integral part of these financial statements.  4

In millions of Belarusian Rubles Note 
31 December  

2015 
31 December 

2014
  
ASSETS  
Cash and cash equivalents 5 177,559 94,329
Mandatory cash balances with the National Bank of Belarus 1,828 1,638
Due from other banks 6 1,151 640
Loans and advances to customers 7 394,546 299,040
Securities at fair value through profit or loss 8 127,930 142,870
Securities available for sale - 35,280
Derivative financial instruments, assets 27 - 21,849
Current income tax prepayment 3,781 -
Property and equipment 9 55,273 42,342
Intangible assets 9 4,046 2,856
Other financial assets 10 4,660 6,629
Other assets 11 24,247 2,662
 
TOTAL ASSETS 795,021 650,135
  
  
LIABILITIES  
Due to other banks 12 3,990 948
Customer accounts 13 315,293 192,549
Debt securities issued 14 40,747 77,953
Derivative financial instruments, liabilities 27 - 29
Current income tax liability - 1,471
Other financial liabilities 15 12,414 2,016
Other liabilities 231 75
Subordinated debt 16 138,622 68,597
  
  
TOTAL LIABILITIES 511,297 343,638
  
  
EQUITY  
Share capital 17 412,982 412,982
Accumulated deficit (129,258) (106,485)
  
  
TOTAL EQUITY 283,724 306,497
  
  
TOTAL LIABILITIES AND EQUITY 795,021 650,135
  
 
 
On behalf of the Management Board: 
 
 
 
 
 
__________________________________ __________________________________ 
M. Provorov O. Mihalevich 
Chairman of the Management Board  Chief Accountant 
 
21 April 2016 21 April 2016  
Minsk Minsk 
 



CJSC “Zepter Bank” 
Statement of Comprehensive Income for the Year Ended 31 December 2015 
     

The accompanying notes on pages 9-57 form an integral part of these financial statements.  5

In millions of Belarusian Rubles Note 2015 2014
  
Interest income 18 74,668 79,631
Interest expense 18 (39,720) (38,550)
  
  
Net interest income before impairment losses on interest bearing 

assets 34,948 41,081
  
Change in allowance for impairment on loans to customers 7,10,15 (105,392) (28,846)
  
  
Net interest income after allowance for loan impairment (70,444) 12,235
  
Fee and commission income 19 10,477 9,601
Fee and commission expense 19 (1,863) (1,647)
Net (loss)/gain on securities at fair value through profit or loss (584) 173
Net gain/(loss) on securities available for sale 17 (728)
Net gain from financial derivatives 5,971 5,130
Net foreign exchange translation gains 117,732 39,566
Net gain from trading in foreign currencies 4,858 3,769
Loss on net monetary position - (43,304)
Administrative and other operating expenses 21 (60,790) (51,918)
Other operating income 20 24,374 1,775
Loss on fair value valuation of repossessed collateral (1,125) (438)
Adjustment for initial recognition of loans to legal entities (824) -
  
  
Profit/(loss) before tax 27,799 (25,786)
Income tax expense 22 (17,385) (1,793)
  
  
PROFIT/(LOSS) FOR THE YEAR 10,414 (27,579)
  
  
Other comprehensive income 
Items that may be reclassified subsequently to profit or loss:  
Available-for-sale investments:  
-  Gains less losses arising during the year 17 (728)
-  Gains less losses recycled to profit or loss upon disposal (17) 728
Income tax recorded directly in other comprehensive income 22 - -
  
  
Other comprehensive expense for the year - -
  
  
TOTAL COMPREHENSIVE INCOME/(EXPENSE) FOR THE YEAR 10,414 (27,579)
  
 
 
On behalf of the Management Board: 
 
 
 
 
 
__________________________________ __________________________________ 
M. Provorov O. Mihalevich 
Chairman of the Management Board  Chief Accountant 
 
21 April 2016 21 April 2016  
Minsk Minsk 
 



CJSC “Zepter Bank” 
Statement of Changes in Equity for the Year Ended 31 December 2015 
  

The accompanying notes on pages 9-57 form an integral part of these financial statements.  6

In millions of Belarusian Rubles 
Share

capital
Accumulated 

deficit 
Total

equity
  
Balance at 31 December 2013 412,982 (78,906) 334,076
  
  
Loss for the year - (27,579) (27,579)
  
  
Total comprehensive loss for the year - (27,579) (27,579)
  
  
Balance at 31 December 2014 412,982 (106,485) 306,497
  
  
Profit for the year - 10,414 10,414
  
  
Total comprehensive income for the year - 10,414 10,414
  
  
Dividends paid (33,187) (33,187)
  
  
Balance at 31 December 2015 412,982 (129,258) 283,724
  
 
 
On behalf of the Management Board: 
 
 
 
 
 
__________________________________ __________________________________ 
M. Provorov O. Mihalevich 
Chairman of the Management Board  Chief Accountant 
 
21 April 2016 21 April 2016  
Minsk Minsk 
 

 



CJSC “Zepter Bank” 
Statement of Cash Flows for the Year Ended 31 December 2015 

The accompanying notes on pages 9-57 form an integral part of these financial statements. 7 

In millions of Belarusian Rubles Note 2015 2014
  
Cash flows from operating activities  
Interest received 84,082 78,649
Interest paid (43,343) (35,240)
Fees and commissions received 10,527 9,619
Fees and commissions paid (1,863) (1,647)
Net gain on securities at fair value through profit or loss received (584) 173
Net gain from derivative financial instruments received 5,971 36
Net gain on foreign exchange operations received 4,858 3,769
Gain on loans previously written off received 5,319 1
Other operating income received 3,888 172
Staff costs paid (27,159) (24,665)
Administrative and other operating expenses paid (28,443) (23,127)
Income tax paid (22,681) (3,347)
  
  
Cash flows from operating activities before changes in 

operating assets and liabilities (9,428) 4,393
  
Net (increase)/decrease in:  
- mandatory cash balances with the National Bank of Belarus (190) (419)
- securities at fair value through profit or loss 83,492 (67,642)
- due from other banks 138 1,217
- loans and advances to customers (87,070) 109,781
- derivative financial assets 21,849 -
- other financial assets 3,888 33
- other assets (7,476) (1,925)
Net increase/(decrease) in:  з
- due to other banks 105 (47,659)
- customer accounts 60,201 10,567
- debt securities issued (34,557) 58,033
- other financial liabilities (2,231) (358)
- other liabilities (165) 608
  
  
Net cash flows from operating activities 28,556 66,629
  
  
Cash flows from investing activities  
Purchase of securities available for sale - (74,503)
Proceeds from disposal and redemption of securities available for 

sale 45,171 42,867
Acquisition of property and equipment and intangible assets 9,15 (8,669) (16,553)
Disposals of property and equipment 9 154 475
  
  
Net cash generated/(used) by investing activities 36,656 (47,714)
  
 

  



CJSC “Zepter Bank” 
Statement of Cash Flows for the Year Ended 31 December 2015 (continued) 
  

The accompanying notes on pages 9-57 form an integral part of these financial statements.  8

In millions of Belarusian Rubles Note 2015 2014
  
Cash flows from financing activities  
Proceeds from subordinated debt 16 31,742 8,931
Dividends paid (33,187) -
  
  
Net cash flows from financing activities (1,445) 8,931
  
  
Effect of exchange rate changes on cash and cash equivalents 19,463 5,274
Inflation effect on cash and cash equivalents - (10,800)
  
  
Net increase in cash and cash equivalents 83,230 22,321
Cash and cash equivalents at the beginning of the year 94,329 72,009
  
  
Cash and cash equivalents at the end of the year 5 177,559 94,329
  
 
 
During the years ended 31 December 2015 and 2014 the Bank obtained non-cash settlement for uncollectible loans to 
customers. These non-cash settlements were excluded from the statement of cash flows and presented separately 
below: 
 
 2015 2014
  
Loans to customers settled by means of collateral repossession 6,877 6,658
Other income received through repossession of collateral on loans earlier written off 16,372 1,775
Property received as a collateral 23,249 8,433
  
 
 
On behalf of the Management Board: 
 
 
 
 
 
__________________________________ __________________________________ 
M. Provorov O. Mihalevich 
Chairman of the Management Board  Chief Accountant 
 
21 April 2016 21 April 2016  
Minsk Minsk 

 

 



CJSC “Zepter Bank” 
Notes to the Financial Statements – 31 December 2015 
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1 Introduction 

These financial statements have been prepared in accordance with International Financial Reporting 
Standards for the year ended 31 December 2015 for Closed Joint-Stock Company “Zepter Bank” (the “Bank”). 

The Bank was registered by the National Bank of the Republic of Belarus (the “National Bank of Belarus”) 
on 13 November 2008 as a closed joint-stock company with foreign capital participation.  

As at 31 December 2015 and 2014 the following shareholders owned issued shares of the Bank:  

 31 December 
2015 

31 December 
2014

  
Home Art and Sales Services AG (Switzerland) 99.76 99.76
ES Consultant GmbH (Germany) 0.24 0.24
  
  
Total 100.00 100.00
  
 

As at 31 December 2015 and 2014 the Bank was ultimately controlled by Mr Philip Zepter, a resident of the 
Principality of Monaco. 

Principal activity. The Bank’s principal business activity is commercial and retail banking operations within 
the Republic of Belarus. The Bank conducts its business under the license for performing banking 
operations # 31 issued by the National Bank of Belarus on 28 May 2013. Additionally, the Bank has the 
license of the State Securities Committee of the Republic of Belarus for intermediary, commercial and 
consulting activities on securities market. 

The Bank’s primary areas of operations include transferring payments, lending, foreign currency 
transactions upon demand of its customers and on interbank market. The license allows the Bank to 
maintain accounts and attract term deposits from individuals and corporate customers. The State Agency 
of Guaranteed Compensation of Individual Deposits ensures repayment of 100% of individual deposits in 
the case of the withdrawal of a licence of a bank or a state imposed moratorium on bank deposit payments. 

As at 31 December 2015 the Bank had 5 banking service offices in the Republic of Belarus (2014: 5 banking 
service offices). The average number of employees of the Bank during 2015 and 2014 was 191 and 168, 
respectively. 

As at 31 December 2015 and 2014 the Bank had neither subsidiaries nor associates. 

The Bank is registered at: 1B, Platonova St., Minsk, 220050, Republic of Belarus. 

These financial statements were authorized for issue by the Chairman of the Management Board of the 
Bank on 21 April 2016. 

These financial statements are presented in millions of Belarusian Rubles (“BYR  million”), unless otherwise 
stated. 

2 Significant Accounting Policies 

Statement of compliance 
 
These financial statements have been prepared in accordance with International Financial Reporting 
Standards (IFRS) issued by the International Accounting Standards Board (IASB) and Interpretations 
issued by the International Financial Reporting Interpretations Committee (IFRIC). 
 
  



CJSC “Zepter Bank” 
Notes to the Financial Statements – 31 December 2015 
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Other basis of presentation criteria 
 
These financial statements have been prepared on the assumption that the Bank is a going concern and 
will continue to operate for the foreseeable future. The management and shareholders have the intention 
to develop further the business of the Bank in the Republic of Belarus. The Management believes that the 
going concern assumption is appropriate for the Bank due to its sufficient capital adequacy ratio and based 
on historical experience that short-term liabilities will be refinanced in the normal course of business. 
 
These financial statements have been prepared on the historical cost basis except for certain assets that 
are measured at revalued amounts or fair values, as explained in the accounting policies below. 
 
Historical cost is generally based on the fair value of the consideration given in exchange for goods and 
services.  
 
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date, regardless of whether that price is 
directly observable or estimated using another valuation technique. In estimating the fair value of an asset 
or a liability, the Bank takes into account the characteristics of the asset or liability if market participants 
would take those characteristics into account when pricing the asset or liability at the measurement date. 
Fair value for measurement and/or disclosure purposes in these financial statements is determined on such 
a basis, except for leasing transactions that are within the scope of IAS 17 Lease, and measurements that 
have some similarities to fair value but are not fair value, such as net realizable value in IAS 2 Inventories 
or value in use in IAS 36 Impairments of Assets. 
 
In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3 
based on the degree to which the inputs to the fair value measurements are observable and the significance 
of the inputs to the fair value measurement in its entirety, which are described as follows:  
 

 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that 
the Bank can access at the measurement date; 

 Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for 
the asset or liability, either directly or indirectly; and 

 Level 3 inputs are unobservable inputs for the asset or liability.  
 

The Bank maintains its accounting records in accordance with the legislation of the Republic of Belarus. 
These financial statements have been prepared on the basis of Belarusian statutory accounting records 
maintained in accordance with Belarusian accounting rules and have been adjusted to conform to IFRS. 
 
The Bank presents its statement of financial position accounts broadly in order of liquidity. The analysis 
regarding recovery of financial assets or repayment of financial liabilities within 12 months after the reporting 
date (current) and more than 12 months after the reporting date (non-current) is presented in Note 23. 
 
Financial assets and financial liabilities are offset and the net amount reported in the statement of financial 
position only when there is a legally enforceable right to offset the recognized amounts and there is an 
intention to settle on a net basis, or to realize the assets and settle the liability simultaneously. Income and 
expense is not offset in the statement of comprehensive income unless required or permitted by any 
accounting standard or interpretation, and as specifically disclosed in the accounting policies of the Bank. 
 
The principal accounting policies applied in the preparation of these financial statements are set out below. 
These policies have been consistently applied to all the periods presented, unless otherwise stated (refer 
to Note 4). 

Hyperinflation accounting 
 
From 1 January 2011 to 31 December 2014 the economy of the Republic of Belarus was considered as 
hyperinflationary based on the criteria specified in IAS 29 Financial Reporting in Hyperinflationary 
Economies (hereinafter – “IAS 29”). 
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IAS 29 and IFRIC 7 Applying the Restatement Approach under IAS 29 require the financial statements to 
be restated in the reporting period in which an entity identifies the existence of a hyperinflationary economy. 
IAS 29 has been applied as if the economy had always been hyperinflationary until 31 December 2014 as 
starting from 1 January 2015 the economy of the Republic of Belarus ceased to be hyperinflationary.  

The restatement was made using the Consumer Price Index (“CPI”), published by the National Statistical 
Committee of the Republic of Belarus. The change of rates of the Consumer Price Index for the five year 
period ended 31 December 2014 was as follows: 

Year % change
  
2010 9.9% 
2011 108.7% 
2012 21.8% 
2013 16.5% 
2014 16.2% 
  

 
Non-monetary transactions during the hyperinflationary periods and non-monetary items of the statement 
of financial position as at 31 December 2014 have been restated to be presented in monetary unit current 
at the end of that period. Monetary assets and liabilities were not restated because they were already 
expressed in terms of the monetary unit current at 31 December 2014. Non-monetary assets and liabilities 
(items which are not already expressed in terms of the monetary unit current at 31 December 2014) and 
components of equity were restated by applying the relevant price index.  
 
Recognition of interest income and expense 
 
Interest income from a financial asset is recognized when it is probable that the economic benefits will flow 
to the Bank and the amount of income can be measured reliably. Interest income and expense are 
recognized on an accrual basis using the effective interest method. The effective interest method is a 
method of calculating the amortized cost of a financial asset or a financial liability (or group of financial 
assets or financial liabilities) and of allocating the interest income or interest expense over the relevant 
period. 
 
The effective interest rate is the rate that exactly discounts estimated future cash flows (including all fees 
on points paid or received that form an integral part of the effective interest rate, transaction costs and other 
premiums or discounts) through the expected life of the debt instrument, or (where appropriate) a shorter 
period, to the net carrying amount on initial recognition. 
 
Once a financial asset or group of similar financial assets has been written down (partly written down) as a 
result of an impairment loss, interest income is thereafter recognized using the rate of interest used to 
discount the future cash flows for the purpose of measuring the impairment loss. 
 
Interest earned on assets at fair value is classified within interest income. 
 
Recognition of income on repurchase and reverse repurchase agreements 
 
Gain/loss on the sale on repurchase and reverse repurchase agreements is recognized as interest income 
or expense in the statement of comprehensive income based on the difference between the repurchase 
price accreted to date using the effective interest rate method and the sale price when such instruments 
are sold to third parties. When the repo (reverse repo) is fulfilled on its original terms, the effective 
yield/interest between  the sale and repurchase price negotiated under the original contract is recognized 
using the effective interest method. 
 
Recognition of revenue – other 
 
Recognition of fee and commission income 
 
Loan maintenance fees, together with the related direct costs, are recognized as an adjustment to the 
effective interest rate of the loan. Loan servicing fees are recognized as revenue as the services are 
provided. All other commissions are recognized as services are provided. 
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Financial instruments 

The Bank recognizes financial assets and liabilities in its statement of financial position when it becomes a 
party to the contractual obligations of the instrument. Regular way purchases and sales of financial assets 
and liabilities are recognized using settlement date accounting. 

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly 
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets 
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of 
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly 
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are 
recognized immediately in profit or loss. 

Financial assets 

Financial assets are classified into the following categories: financial assets ‘at fair value through profit or 
loss’, ‘held-to-maturity’ investments, ‘available-for-sale’ financial assets and loans  and receivables. The 
classification depends on the nature and purpose of  the financial assets and is determined at the time of 
initial recognition. 

Cash and cash equivalents 

Cash and cash equivalents include cash on hand, unrestricted balances on correspondent and deposit 
accounts with the National Bank with original maturity within 90 days, due from banks with original maturity 
within 90 days, which may be freely converted to cash within a short period of time, except for guarantee 
deposits and other restricted balances.  

Mandatory cash balances with the National Bank 

Mandatory cash balances with the National Bank comprise mandatory reserve deposits with the National 
Bank which are not available to finance day to day operations of the Bank, and hence are not considered 
as part of cash and cash equivalents for the purposes of the statement of cash flows.  

Financial assets at fair value through profit or loss 

Financial asset is classified as at fair value through profit or loss when the financial asset is either held for 
trading or is designated as at fair value through profit or loss at initial recognition. 

A financial asset is classified as held for trading if: 

 It has been acquired principally for the purpose of selling it in the near term; or 
 On initial recognition it is part of a portfolio of identified financial instruments that the Bank manages 

together and has a recent actual pattern of short-term profit-taking; or 
 It is a derivative that is not designated and effective as a hedging instrument. 

 

Financial assets at fair value through profit or loss are stated at fair value, with any gains or losses arising 
on remeasurement recognized in profit or loss. Fair value is determined in the manner described in Note 27. 

Derivative financial instruments 

The Bank uses the following derivative financial instruments: foreign currency forwards and exchange of 
deposits in different currencies (swap). These instruments are used by the Bank to manage its exposure to 
foreign exchange rate risk. 

Derivatives are initially recognized at fair value at the date the derivative contract is entered into and are 
subsequently remeasured to their fair value at the end of each reporting period. As foreign currency 
forwards and swaps do not have an active market in the Republic of Belarus they are measured using 
interest rates parity model. The resulting gains or losses are recognized in profit or loss. 
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Financial assets available for sale 

Financial assets available for sale are non-derivatives that are either designated as available-for-sale or 
are not classified as (a) loans and receivables, (b) held-to-maturity investments or (c) financial assets at 
fair value through profit or loss. 

Gains and losses arising from changes in fair value are recognized in other comprehensive income and 
accumulated in the investments available for sale revaluation reserve, with the exception of other-than-
temporary impairment losses, interest calculated using the effective interest rate method, and foreign 
exchange translation differences, which are recognized in profit or loss. Where the financial asset is 
disposed of or is determined to be impaired, the cumulative gain or loss previously accumulated in the 
investments available-for-sale revaluation reserve is reclassified to profit or loss in the period of disposal or 
impairment. 

The fair value of available-for-sale monetary assets denominated in a foreign currency is determined in that 
foreign currency and translated at the exchange rate at the reporting date. The foreign exchange gains and 
losses that are recognized in profit or loss are determined based on the amortized cost of the monetary 
asset. Other foreign exchange gains and losses are recognized in other comprehensive income. 

Debt securities are classified by the Bank into “loans and receivables” measurement category if there is no 
active market for such securities and the Bank does not intend to sell them immediately or in the nearest 
term. 

Such securities are accounted at amortized costs similarly to loans and advances to customers and 
disclosed within “Loans and advances to customers” line in the statement of financial position. 

Loans and receivables 

Trade receivables, loans issued, and other receivables that have fixed or determinable payments and are 
not quoted in an active market are classified as loans and receivables. Loans and receivables are measured 
at amortized cost using the effective interest rate method, less any impairment. Interest income is 
recognized by applying the effective interest rate, except for short-term receivables when the recognition 
of interest would be immaterial. 

Repurchase and reverse repurchase agreements 

In the normal course of business the Bank enters into sale and purchase back agreements (“repos”) and 
purchase and sale back agreements of financial assets (“reverse repos”). Repos and reverse repos are 
utilized by the Bank as an element of its treasury management. 

A repo is an agreement to transfer a financial asset to another party in exchange for cash or other 
consideration and a concurrent obligation to reacquire the financial assets at a future date for  an amount 
equal to the cash or other consideration exchanged plus interest. These agreements  are accounted for as 
financing transactions. Financial assets sold under repo are retained in the financial statements and 
consideration received under these agreements is recorded as collateralized deposit. 

Assets purchased under reverse repos are recorded in the financial statements as cash placed on deposit 
which is collateralized by securities and other assets and are classified as due from banks and/or loans 
and advances to customers. 

The Bank enters into repurchase agreements under which it receives or transfers collateral in accordance 
with normal market practice. Under standard terms for repurchase transactions in the Republic of Belarus 
and other CIS countries, the recipient of collateral has the right to sell or repledge the collateral, subject to 
returning equivalent securities on settlement of the transaction. 

The transfer of securities to counterparties is only reflected on the statement of financial position if the risks 
and rewards of ownership are also transferred. 
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Impairment of financial assets 

Financial assets, other than those at fair value through profit or loss, are assessed for impairment at the 
end of each reporting period. Financial assets are considered to be impaired when there is objective 
evidence that, as a result of one or more events that occurred after the initial recognition of the financial 
asset, the estimated future cash flows of the investment have been affected. 

For financial assets objective evidence of impairment includes: 

 Significant financial difficulty of the issuer or counterparty; or 
 Breach of contract, such as default or delinquency in interest or principal payments; or 
 Default or delinquency in interest or principal payments; 
 It becoming probable that the borrower will enter bankruptcy or financial re-organization; or 
 Disappearance of an active market for that financial asset because of financial difficulties. 

 
For certain categories of financial assets, such as loans and receivables, assets that are assessed not to 
be impaired individually are, in addition, assessed for impairment on a collective basis. Objective evidence 
of impairment for a portfolio of loans and receivables could include the Bank’s past experience of collecting 
payments, an increase in the number of delayed payments in the portfolio, as well as observable changes 
in national or local economic conditions that correlate with default on receivables. 

For financial assets carried at amortized cost, the amount of the impairment loss recognized is the 
difference between the asset’s carrying amount and the present value of estimated future cash flows, 
discounted at the financial asset’s original effective interest rate. 

For financial assets carried at cost, the amount of the impairment loss is measured as the difference 
between the asset’s carrying amount and the present value of the estimated future cash flows discounted 
at the current market rate of return for a similar financial asset. Such impairment loss will not be reversed 
in subsequent periods. 

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets 
with the exception of loans and receivables, where the carrying amount is reduced through the use of an 
allowance account. When a loan or a receivable is considered uncollectible, it is written off against the 
allowance account. Repayment of loans earlier written off is recognized in profit or loss upon receipt. 

If a financial asset available for sale is impaired, then income and expenses recognized in other 
comprehensive income are transferred to the profit or loss. 

If, in a subsequent period, the amount of the impairment loss on financial assets carried at amortized cost 
decreases and the decrease can be related objectively to an event occurring after the impairment was 
recognized, the previously recognized impairment loss is reversed through the profit and loss to the extent 
that the carrying amount of financial assets at the date the impairment is reversed cannot exceed what the 
carrying amount would have been had the impairment not been recognized.  

In respect of debt securities available for sale, impairment losses are subsequently reversed through profit 
or loss if an increase in the fair value of the investment can be objectively related to an event occurring 
after the recognition of the impairment loss.  

Renegotiated loans  

Where possible, the Bank seeks to restructure loans rather than to take possession of collateral. This may 
involve extending the payment arrangements and the agreement of new loan conditions. Once the terms 
have been renegotiated any impairment is measured using the original effective interest rate as calculated 
before the modification of terms and the loan is no longer considered past due. Management continually 
reviews renegotiated loans to ensure that all criteria are met and that future payments are likely to occur. 
The loans continue to be subject to an individual or collective impairment assessment, calculated using the 
loan’s original effective interest rate. 
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Write-off of loans 

Loans are written off against allowance for impairment losses when deemed uncollectible, including through 
repossession of collateral. Loans are written off after management has exercised all possibilities available 
to collect amounts due to the Bank. 

Derecognition of financial assets 

The Bank derecognizes a financial asset only when the contractual rights to the cash flows from the asset 
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of 
the asset to another party. If the Bank neither transfers nor retains substantially all the risks and rewards of 
ownership and continues to control the transferred asset, the Bank recognizes its retained interest in the 
asset and an associated liability for amounts it may have to pay. If the Bank retains substantially all the 
risks and rewards of ownership of a transferred financial asset, the Bank continues to recognize the financial 
asset and also recognizes a collateralized borrowing for the proceeds received. 

On derecognition of a financial asset in its entirety, the difference between the asset’s carrying amount and 
the sum of the consideration received and receivable and the cumulative gain or loss that had been 
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss. 

On derecognition of a financial asset other than in its entirety (e.g. when the Bank retains an option to 
repurchase part of a transferred asset), the Bank allocates the previous carrying amount of  the financial 
asset between the part it continues to recognize under continuing involvement, and  the part it no longer 
recognizes on the basis of the relative fair values of those parts on the date of the transfer. The difference 
between the carrying amount allocated to the part that is no longer recognized and the sum of the 
consideration received for the part no longer recognized and any cumulative gain or loss allocated to it that 
had been recognized in other comprehensive income is recognized in profit or loss. A cumulative gain or 
loss that had been recognized in other comprehensive income is allocated between the part that continues 
to be recognized and the part that is no longer recognized on the basis of the relative fair values of those 
parts.  

Financial liabilities and equity instruments issued  

Classification as debt or equity  

Debt and equity instruments issued are classified as either financial liabilities or as equity in accordance 
with the substance of the contractual arrangements and the definitions of a financial liability and equity. 

Equity instruments 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after 
deducting all of its liabilities. Equity instruments issued by the Bank are recognized at the proceeds 
received, net of direct issue costs. 

Repurchase of the Bank’s own equity instruments is recognized and deducted directly in equity. No gain or 
loss is recognized in profit or loss on the purchase, sale, issue or cancellation of the Bank’s own equity 
instruments. 

Financial liabilities 

Financial liabilities, including deposits by banks and customers, debt securities issued, other borrowed 
funds and other liabilities, are initially measured at fair value, net of transaction costs. 

Financial liabilities are subsequently measured at amortized cost. Interest expense is calculated using the 
effective interest method. 
 
The effective interest method is a method of calculating the amortized cost of a financial liability and of 
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or (where 
appropriate) a shorter period, to the net carrying amount on initial recognition.  
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Derecognition of financial liabilities 
 
The Bank derecognizes financial liabilities when, and only when, the Bank's obligations are discharged, 
cancelled or they expire. Where an existing financial liability is replaced by another from the same lender 
on substantially different terms, or the terms of an existing liability are substantially modified, such an 
exchange or modification is treated as a derecognition of the original liability and the recognition of a new 
liability. The difference between the carrying amount of the financial liability derecognized and the 
consideration paid and payable is recognized in profit and loss. 
 
Financial guarantee contracts 
 
A financial guarantee contract is a contract that requires the issuer to make specified payments to reimburse 
the holder for a loss it incurs because a specified debtor fails to make payments when due in accordance 
with the terms of a debt instrument. 
 
Financial guarantee contracts issued by the Bank are initially measured at their fair values and, if not 
designated as at fair value through profit or loss, are subsequently measured at the higher of: 

 The amount of the obligation under the contract, as determined in accordance with IAS 37 
Provisions, Contingent Liabilities and Contingent Assets; and 

 The amount initially recognized less, where appropriate, cumulative amortization recognized in 
accordance with the revenue recognition policies. 
 

Rent 

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks 
and rewards of ownership to the lessee. All other leases are classified as operating leases. 

The Bank as lessee 

Operating lease payments are recognized as an expense on a straight-line basis over the lease term, 
except where another systematic basis is more representative of the time pattern in which economic 
benefits from the leased asset are consumed. 

Property and equipment 
 
Property and equipment are carried at historical cost restated for inflation for items acquired before 1 
January 2015 less accumulated depreciation and any recognized impairment loss. 
 
Depreciation is recognized so as to write off the cost of assets (other than properties under construction) 
less their residual values over their useful lives, using the straight-line basis. The estimated useful life, 
carrying values and amortization method are reviewed at  the end of each reporting period, with the effect 
of any changes in estimate being accounted for on  a prospective basis. In these financial statements the 
depreciation is calculated on a straight-line basis at the following annual rates: 
 

Fixed asset group Useful lives in years

Premises 20-40
Vehicles 7-10
Office and computer equipment 5-10
 

 
An item of Property and equipment is derecognized upon disposal or when no future economic benefits are 
expected to arise from the continued use of the asset. Any gain or loss arising on sale or other disposal of 
an item of property and equipment is determined as the difference between the sales proceeds and the 
carrying amount of the asset and is recognized in profit or loss. 
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Intangible assets 

Intangible assets acquired separately 

Intangible assets with finite useful lives that are acquired separately are carried at historical cost restated 
for inflation for items acquired before 1 January 2015 less accumulated amortization and accumulated 
impairment losses, if any. Amortization is recognized on  a straight-line basis over their estimated useful 
lives. The estimated useful life and amortization method are reviewed at the end of each reporting period, 
with the effect of any changes in estimate being accounted for on a prospective basis. It is calculated on a 
straight-line basis at the following annual rates: 

Useful lives in years
 
Intangible assets 1-5
 

 

An intangible asset is derecognized on disposal, or when no future economic benefits are expected from 
use or disposal. Gains or losses arising from derecognition of an intangible asset are measured as the 
difference between the net proceeds on disposal and the carrying amount of the asset and are recognized 
in profit or loss when the asset is derecognized. 

Impairment of tangible and intangible assets 

At the end of each reporting period, the Bank reviews the carrying amounts of its tangible and intangible 
assets to determine whether there is any indication that those assets have suffered  an impairment loss. If 
any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent 
of the impairment loss (if any). 

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in 
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that 
reflects current market assessments of the time value of money and the risks specific to the asset for which 
the estimates of future cash flows have not been adjusted.  

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount 
of the asset is reduced to its recoverable amount. Impairment losses are immediately recognized in profit 
or loss. 

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased to the 
revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the 
carrying amount that would have been determined had no impairment loss been recognized for the asset 
in prior years. Recovery of impairment losses is immediately recognized in profit or loss. 

Taxation 

Income tax expense represents the sum of the current income tax and deferred tax. 

Current income tax expense 

The current income tax is based on taxable profit for the year. Taxable profit differs from profit as reported 
in the statement of comprehensive income because of items of income or expense that are taxable or 
deductible in other reporting periods and items that are never taxable or deductible. The Bank's current tax 
liability is calculated using tax rates that have been enacted or substantively enacted by the end of the 
reporting period. 
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Deferred tax 

Deferred tax is recognized on the temporary differences between the carrying amounts of assets and 
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable 
profit. Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax 
assets are generally recognized for all deductible temporary differences to the extent that it is probable that 
taxable profits will be available against which those deductible temporary differences can be utilized. 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to 
the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of 
the asset to be recovered. 

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period in 
which the liability is settled or the asset realized, based on tax rates (and tax laws) that have been enacted 
or substantively enacted by the end of the reporting period. 

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from 
the manner in which the Bank expects, at the end of the reporting period, to recover or settle the carrying 
amount of its assets and liabilities. 

Current and deferred tax for the year 

Current and deferred taxes are recognized in profit or loss, except when they relate to items that are 
recognized in other comprehensive income or directly in equity, in which case, the current and deferred tax 
are also recognized in other comprehensive income or directly in equity respectively. 

Operating taxes 

In the Republic of Belarus, where the Bank operates, there are also various other tax requirements, which 
are assessed on the Bank’s activities, except income tax. These taxes are included as a component of 
operating expenses in the statement of comprehensive income. 

Provisions for accrued expenses 

Provisions are recognized when the Bank has a present obligation (legal or constructive) as a result of a 
past event, it is probable that the Bank will be required to settle the obligation, and a reliable estimate can 
be made of the amount of the obligation. 

The amount recognized as a provision is the best estimate of the consideration required to settle the present 
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the 
obligation. When a provision is measured using the cash flows estimated to settle the present obligation, 
its carrying amount is the present value of those cash flows (where the effect of the time value of money is 
material). 

When some or all of the economic benefits required to settle a provision are expected to be recovered from 
a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be 
received and the amount of the receivable can be measured reliably. 

Contingent assets and liabilities 

Contingent liabilities are not recognized in the statement of financial position but are disclosed in the 
financial statements unless the possibility of any outflow in settlement is remote. Contingent assets are not 
recognized but disclosed in the financial statements when an inflow of economic benefits is probable. 

Functional currency 

The functional currency of these financial statements is the national currency of the Republic of Belarus – 
Belarusian Ruble.  
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Foreign currencies 

In preparing the financial statements of the Bank, transactions in currencies other than the functional 
currency (foreign currencies) are recorded at the rates of exchange prevailing at the dates of the 
transactions. At the end of each reporting period, monetary items denominated in foreign currencies are 
translated at the rates prevailing at that date. Non-monetary items carried at fair value that are denominated 
in foreign currencies are translated at the rates prevailing at the date when the fair value was determined. 
Non-monetary items that are measured in terms of historical cost in a foreign currency, adjusted for inflation, 
are not restated. 

The exchange rates used by the Bank in the preparation of the financial statements as at year-end are as 
follows: 

 31 December 
2015

31 December
2014

    
USD/BYR 18,569.00 11,850.00
EUR/BYR 20,300.00 14,380.00
RUB/BYR 255.33 214.50
 
 

Collateral pledged 

The Bank obtains collateral in respect of customer liabilities where this is considered appropriate. The 
collateral normally takes the form of a lien over the customer’s assets and gives the Bank a claim on these 
assets for both existing and future customer liabilities. 

Repossessed assets 
 
In certain circumstances, assets are repossessed following the foreclosure on loans that are in default. 
Repossessed assets are measured at the lower of carrying amount and fair value less costs to sell. 
 

3 Critical Accounting Estimates, and Judgments in Applying Accounting Policies 

The Bank makes estimates and assumptions that affect the amounts recognized in the financial statements, 
and the carrying amounts of assets and liabilities within the next financial year. Estimates and judgments 
are continually evaluated and are based on management’s experience and other factors, including 
expectations of future events that are believed to be reasonable under the circumstances. Management 
also makes certain judgments, apart from those involving estimations, in the process of applying the 
accounting policies. Judgments that have the most significant effect on the amounts recognized in the 
financial statements and estimates that can cause a significant adjustment to the carrying amount of assets 
and liabilities within the next financial year include: 

Impairment losses on loans and accounts receivable 

The Bank regularly reviews its loan portfolios to assess impairment. In determining whether an impairment 
loss should be recorded in profit or loss for the year, the Bank makes judgments as to whether there is any 
observable data indicating that there is a measurable decrease in the estimated future cash flows from a 
portfolio of loans before the decrease can be identified with an individual loan in that portfolio. This evidence 
may include observable data indicating that there has been an adverse change in the payment status of 
borrowers in a group, or worsening of borrowers’ financial position and financial performance, or adverse 
changes in national or local economic conditions that correlate with defaults on assets in the group. 
Management uses estimates based on historical loss experience for assets with credit risk characteristics 
and objective evidence of impairment similar to those in the portfolio when scheduling its future cash flows. 
The methodology and assumptions used for estimating both the amount and timing of future cash flows are 
reviewed regularly to reduce any differences between loss estimates and actual loss experience. 
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Fair value of derivative financial instruments 

The fair values of financial derivatives that are not quoted in active markets are determined by using 
valuation techniques. Valuation of financial derivatives is applied to foreign exchange forward contracts and 
swaps. The fair value of these transactions is determined as the difference between the present value of 
fixed receivable and the present value of fixed payable. Where valuation techniques (for example, models) 
are used to determine fair values, they are validated and periodically reviewed by qualified personnel 
independent of the area that created them. Models use only observable data, however areas such as credit 
risk (both own and counterparty), volatilities and correlations require Management to make estimates. 
Changes in assumptions about these factors could affect fair values. Any over or under estimation of these 
future cash flows could require a material adjustment to the carrying value of these derivatives. Financial 
derivatives which represent exchange of deposits in different currencies do not have an active market and 
are measured using future cash flows discounting model. The interest rates applied are the rates on 
financial instruments with credit risk level corresponding with the country risk level and denominated in 
respective currency with respective maturity. 

Fair value of securities at fair value through profit or loss and available for sale 

Fair value of securities at fair value through profit or loss and securities available for sale is determined, in 
absence of active market, using future cash flows discounting model. The discount rates applied are interest 
rates for similar financial instruments with respective credit risk, currency and maturity. 

Initial recognition of related party transactions 
 
In the normal course of business the Bank enters into transactions with its related parties. IAS 39 requires 
initial recognition of financial instruments based on their fair values. Judgment is applied in determining if 
transactions are priced at market or non-market interest rates, where there is no active market for such 
transactions. The basis for judgment is pricing for similar types of transactions with unrelated parties and 
effective interest rate analysis. Terms and conditions of related party balances are disclosed in Note 29. 
 
Useful lives of property, plant and equipment 
 
As described above, the Bank reviews the estimated useful lives of property and equipment at the end of 
each annual reporting period. 
 
Repossessed assets 
 
As described above the Bank assets are measured at the lower of carrying amount and fair value less costs 
to sell. In estimating the fair value the Bank uses market-observable data to the extent it is available. Where 
Level 1 inputs are not available, the Bank engages third party qualified valuers to perform the valuation 
using market valuation method. 
 
 
4 Adoption of New or Revised Standards and Interpretations   

Application of new and revised IFRS and IFRIC 
 
In the current year, the following new and revised Standards and Interpretations have been adopted.  
 

 Amendments to IAS 19 - Defined Benefit Plans: Employee contributions; 
 Annual Improvements to IFRSs 2010-2012 Cycle; 
 Annual Improvements to IFRSs 2011-2013 Cycle. 

 
Amendments to IAS 19 – Defined Benefit Plans: Employee contributions. The amendments require the 
Bank to account for employee contributions as follows: 
 
 Discretionary employee contributions are accounted for as reduction of the service cost upon payments 

to the plans. 



CJSC “Zepter Bank” 
Notes to the Financial Statements – 31 December 2015 
  
 

21 

 Employee contributions specified in the defined benefit plans are accounted for as reduction of the 
service cost, only if such contributions are linked to services. Specifically, when the amount of such 
contribution depends on the number of years of service, the reduction to service cost is made by 
attributing the contributions to periods of service in the same manner as the benefit attribution. On the 
other hand, when such contributions are determined based on a fixed percentage of salary (i.e. 
independent of the number of years of service), the Bank should recognize the reduction in the service 
cost in the period in which the related services are rendered. 

 
These amendments do not have any effect on the Bank's financial statements as the Bank does not have 
any Defined Benefit Plans. 
 
The Annual Improvements to IFRSs 2010-2012 Cycle include a number of amendments to various 
IFRSs, which are summarized below. 
 
The amendments to IFRS 2 change the definition of ‘vesting condition’ and ‘market condition’ and add 
definitions for ‘performance condition’ and ‘service condition’ which were previously included within the 
definition of ‘vesting condition’. 
 
The amendments to IFRS 3 clarify that contingent consideration that is classified as an asset or liability 
should be measured at fair value at each reporting date, irrespective of whether the contingent 
consideration is a financial instrument within the scope of IAS 39 or IFRS 9 or a non-financial asset or 
liability. 
 
The amendments to IFRS 8 require an entity to disclose the judgments made by management in applying 
the aggregation criteria to operating segments and clarify that a reconciliation of the total of the reportable 
segments’ assets to the entity’s assets should only be provided if the segment assets are regularly provided 
to the chief operating decision-maker.  
 
The amendments to the basis for conclusions of IFRS 13 clarify that the issue of IFRS 13 and consequential 
amendments to IAS 39 and IFRS 9 did not remove the ability to measure short-term receivables and 
payables with no stated interest rate at their invoice amounts without discounting, if the effect of discounting 
is immaterial. These amendments are considered to be effective immediately. 
 
The amendments to IAS 16 and IAS 38 remove perceived inconsistencies in the accounting for 
accumulated depreciation/ amortization when an item of property, plant and equipment or an intangible 
asset is revalued. The amended standards clarify that the gross carrying amount is adjusted in a manner 
consistent with the revaluation of the carrying amount of the asset and that accumulated depreciation/ 
amortization is the difference between the gross carrying amount and the carrying amount after taking into 
account accumulated impairment losses. 
 
The amendments to IAS 24 clarify that a management entity providing key management personnel services 
to a reporting entity is a related party of the reporting entity. Consequently, the reporting entity should 
disclose as related party transactions the amounts incurred for the service paid or payable to the 
management entity for the provision of key management personnel services. However, disclosure of the 
components of such compensation is not required. 
 
These improvements did not have any impact on the financial statements of the Bank. 

Annual Improvements to IFRSs 2011-2013 Cycle. The Annual Improvements to IFRSs 2011-2013 Cycle 
include the following amendments to various IFRSs. 
 
The amendments to IFRS 3 clarify that the standard does not apply to the accounting for the formation of 
all types of joint arrangement in the financial statements of the joint arrangement itself. 
 
The amendments to IFRS 13 clarify that the scope of portfolio exception for measuring the fair value of a 
group of financial assets and financial liabilities on a net basis includes all contracts that are within the 
scope of, and accounted for in accordance with, IAS 39 or IFRS 9, even if those contracts do not meet the 
definitions of a financial assets or financial liabilities within IAS 32. 
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The amendments to IAS 40 clarify that IAS 40 and IFRS 3 are not mutually exclusive and application of 
both standards may be required. Consequently, an entity acquiring investment property must determine 
whether the property meets the definition of investment property in terms of IAS 40, and whether the 
transaction meets the definition of a business combination under IFRS 3. 
 
These improvements did not have any impact on the financial statements of the Bank. 

The Bank did not early adopt any other standard, amendment or interpretation that has been issued and is 
not yet effective. 

 
New and revised IFRSs in issue but not yet effective 
 
The Bank has not applied the following new and revised IFRSs that have been issued but are not yet 
effective:  
 

Standards and interpretations 

Effective for annual 
period beginning 

on or after

Annual Improvements to IFRSs 2012-2014 Cycle 1 January 2016

IFRS 14 Regulatory Deferral Accounts 1 January 2016

Amendments to IAS 16 and IAS 38 Clarification of Acceptable Methods of Depreciation  
and Amortization 

1 January 2016

Amendments to IAS 27 Equity Method in Separate Financial Statements 1 January 2016

Amendments to IAS 16 and IAS 41 Agriculture: Bearer Plants 1 January 2016

Amendments to IFRS 11 Accounting for Acquisitions of Interests in Joint Operations 1 January 2016

Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor  
and its Associate or Joint Venture 

1 January 2016

Amendments to IFRS 10, IFRS 12 and IAS 28 - Investment Entities: Applying the Consolidation 
Exception 

1 January 2016

Amendments to IAS 1 Disclosure initiative project 1 January 2016
IFRS 16 Leases 

IFRS 15 Revenue from Contracts with Customers 1 January 2017

IFRS 9 Financial Instruments 1 January 2018
 

 
 
IFRS 15 Revenue from Contracts with Customers. In May 2014, IFRS 15 was issued which establishes 
a single comprehensive model for entities to use in accounting for revenue arising from contracts with 
customers. IFRS 15 will supersede the current revenue recognition guidance including IAS 18 Revenue, 
IAS 11 Construction Contracts and the related interpretations when it becomes effective.  
 
The core principle of IFRS 15 is that an entity should recognize revenue to depict the transfer of promised 
goods or services to customers in an amount that reflects the consideration to which the entity expects to 
be entitled in exchange for those goods and services. Specifically, the standard provides a single, principles 
based five-step model to be applied to all contracts with customers. 
 
Under IFRS 15, an entity recognizes revenue when or as a performance obligation is satisfied, i.e. when 
‘control’ of the goods or services underlying the particular performance obligation is transferred to the 
customer. Far more prescriptive guidance has been added on topics such as the point in which revenue is 
recognized, accounting for variable consideration, costs of fulfilling and obtaining a contract and various 
related matters. New disclosures about revenue are also introduced. 
 
The management of the Bank anticipates that the application of IFRS 15 in the future may have a significant 
impact on amount and timing of revenue recognition. However, it is not practicable to provide a reasonable 
estimate of the effect of IFRS 15 until a detailed review has been completed. 
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IFRS 9 Financial Instruments.  IFRS 9 issued in November 2009 introduced new requirements for the 
classification and measurement of financial assets. IFRS 9 was subsequently amended in October 2010 to 
include requirements for the classification and measurement of financial liabilities and for derecognition, 
and in November 2013 to include the new requirements for general hedge accounting. In July 2014 IASB 
issued a finalized version of IFRS 9 mainly introducing impairment requirements for financial assets and 
limited amendments to the classification and measurement requirements by introducing a ‘fair value 
through other comprehensive income’ (FVTOCI) measurement category for certain simple debt 
instruments. IFRS 9 is aiming at replacing IAS 39 Financial Instruments: Recognition and Measurement. 
 
The key requirements of IFRS 9 are: 
 

 Classification and measurement of financial assets. Financial assets are classified by reference 
to the business model within which they are held and their contractual cash flow characteristics. 
Specifically, debt instruments that are held within the business model whose objective is to collect 
the contractual cash flows, and that have contractual cash flows that are solely payments of principal 
and interest on the principal outstanding are generally measured at amortised cost after initial 
recognition. The 2014 version of IFRS 9 introduces a 'fair value through other comprehensive 
income' category for debt instruments held within the business model whose objective is achieved 
both by collecting contractual cash flows and selling financial assets, and that have contractual 
terms of the financial asset giving rise on specified dates to cash flows that are solely payments of 
principal and interest on the principal amount outstanding which are measured at fair value through 
other comprehensive income after initial recognition. All other debt and equity investments are 
measured at their fair values. In addition, under IFRS 9, entities may make an irrevocable election 
to present subsequent changes in the fair value of an equity investment (that is not held for trading) 
in other comprehensive income, with only dividend income generally recognised in profit or loss.  

 
 Classification and measurement of financial liabilities. Financial liabilities are classified in a 

similar manner to under IAS 39, however there are differences in the requirements applying to the 
measurement of an entity's own credit risk. IFRS 9 requires that the amount of change in the fair 
value of the financial liability that is attributable to changes in the credit risk of that liability is 
presented in other comprehensive income, unless the recognition of the effects of changes in the 
liability’s credit risk in OCI would create or enlarge an accounting mismatch in profit or loss. Changes 
in fair value attributable to a financial liability’s credit risk are not subsequently reclassified to profit 
or loss. 
 

 Impairment. The 2014 version of IFRS 9 introduces an ‘expected credit loss’ model for the 
measurement of the impairment of financial assets, as opposed to an incurred credit loss model 
under IAS 39. The expected credit loss model requires an entity to account for expected credit 
losses and changes in those expected credit losses at each reporting date to reflect changes in 
credit risk since initial recognition. In other words, it is no longer necessary for a credit event to have 
occurred before a credit loss is recognized. 
 

 Hedge accounting. The new general hedge accounting requirements retain the three types of 
hedge accounting mechanisms currently available in IAS 39. Under IFRS 9, greater flexibility has 
been introduced to the types of transactions eligible for hedge accounting, specifically broadening 
the types of instruments that qualify for hedging instruments and the types of risk components of 
non-financial items that are eligible for hedge accounting. In addition, the effectiveness test has 
been overhauled and replaced with the principle of an ‘economic relationship’. Retrospective 
assessment of hedge effectiveness is also no longer required. Enhanced disclosure requirements 
about an entity’s risk management activities have also been introduced. 
 

 Derecognition. The requirements for the derecognition of financial assets and liabilities are carried 
forward from IAS 39. 

 
The standard is effective from 1 January 2018 with early application permitted. Depending on the chosen 
approach to applying IFRS 9, the transition can involve one or more than one date of initial application for 
different requirements. 
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The management of the Bank anticipates that the application of IFRS 9 in the future may have a significant 
impact on amounts reported in respect of the Bank's financial assets and financial liabilities. However, it is 
not practicable to provide a reasonable estimate of the effect of IFRS 9 until a detailed review has been 
completed. 
 
IFRS 16 Leases. IFRS 16 Leases brings most leases on-balance sheet for lessees under a single model, 
eliminating the distinction between operating and finance leases. Lessor accounting however remains 
largely unchanged and the distinction between operating and finance leases is retained.  
 
Under IFRS 16 a lessee recognises a right-of-use asset and the lease liability. The right-of-use asset is 
treated similarly to other non-financial assets and depreciated accordingly and the liability accrues interest. 
The lease liability is initially measured at the present value of the lease payments payable over the lease 
term, discounted at the rate implicit in the lease, or if that cannot be readily determined, the lessee shall 
use their incremental borrowing rate.  
 
As with IAS 17, lessors classify leases as operating of finance in nature. A lease is classified as a finance 
lease if it transfers substantially all the risks and rewards incidental to ownership of an underlying asset. 
Otherwise, a lease is classified as an operating lease. For finance leases a lessor recognises finance 
income over the lease term, based on a pattern reflecting a constant periodic rate of return on the net 
investment. A lessor recognises operating lease payments as income on a straight-line basis or, if more 
representative of the pattern in which benefit from use of the underlying asset is diminished, another 
systematic basis. 
 
The management of the Bank anticipates that the application of IFRS 16 in the future may have an impact 
on the amount of assets and liabilities due to recognition of all leases for contracts where the Bank is a lessee. 
However, it is not practicable to provide a reasonable estimate of the effect of IFRS 16 until a detailed 
review has been completed. 
 
Annual Improvements to IFRSs 2012-2014 Cycle The Annual Improvements to IFRSs 2012-2014 Cycle 
include the following amendments to various IFRSs. 
 
The amendments to IFRS 5 clarify that reclassification of an asset or a disposal group from held for sale to 
held to distribution to owners or vice versa should not be considered changes to a plan of sale or a plan of 
distribution to owners and that the classification, presentation and measurement requirements applicable 
to the new method of disposal should be applied.  
 
The amendments to IFRS 7 provide additional guidance to clarify whether a servicing contract is continuing 
involvement in a transferred asset for the purposes of the disclosures required in relation to transferred 
assets. In addition, amendments to IFRS 7 were made to clarify that the disclosure requirements on 
offsetting financial assets and financial liabilities are not explicitly required to be included in the condensed 
interim financial statements for all interim periods, however, the disclosures may need to be included in 
condensed interim financial statements to comply with IAS 34. The amendments should be applied 
retrospectively. 
 
The amendments to IAS 19 clarify that the high quality corporate bonds used to estimate the discount rate 
for post-employment benefits should be issued in the same currency as the benefits to be paid. The 
amendments apply from the beginning of the earliest comparative period presented in the financial 
statements in which the amendments are fist applied. 
 
The amendments to IAS 34 clarify that information required by IAS 34 that is provided elsewhere within the 
interim financial report but outside the interim financial statements should be incorporated by way of a 
cross-reference from the interim financial statements to the other part of the interim financial report that is 
available to users on the same terms and at the same time as the interim financial statements. 
 
The management of the Bank does not anticipate that the application of these amendments will have a 
material impact on the Bank’s financial statements. The management of the Bank does not also anticipate 
that the application of other amendments and standards in issue but not yet effective will have material 
impact on the Bank’s financial statements. 
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5 Cash and Cash Equivalents 

In millions of Belarusian Rubles 
31 December 

2015
31 December

2014
  
Correspondent accounts and overnight placements with other banks 89,049 21,046
Placements with other banks with original maturities within 90 days 42,323 37,060
Cash on hand 35,774 22,844
Correspondent accounts with the National Bank of Belarus 10,413 13,379
  
  
Total cash and cash equivalents 177,559 94,329
  

The credit quality of cash and cash equivalents balances may be summarized based on ratings of 
international rating agencies as follows at 31 December 2015: 

In millions of Belarusian Rubles 

Correspondent 
accounts with 

the National 
Bank of Belarus

Correspondent 
accounts and 

overnight 
placements 

with other banks

Placements with 
other banks with 

original maturities 
within 90 days 

Total

  
Total neither past due nor impaired  
- National Bank of Belarus 10,413 - - 10,413
- A+ to A- rated - 96 - 96
- BB to B- rated - 88,836 10,000 98,836
- Unrated - 117 32,323 32,440
  
  
Total cash and cash equivalents 

(excluding cash on hand) 10,413 89,049 42,323 141,785
  

 

The credit quality of cash and cash equivalents balances may be summarized based on ratings of 
international rating agencies as follows at 31 December 2014: 

In millions of Belarusian Rubles 

Correspondent 
accounts with the 
National Bank of 

Belarus

Correspondent 
accounts and 

overnight 
placements 

with other banks

Placements with 
other banks with 

original maturities  
within 90 days 

Total

  
Total neither past due nor 

impaired  
- National Bank of Belarus 13,379 - - 13,379
- A+ to A- rated - 2,337 - 2,337
- B- rated - 18,376 28,765 47,141
- Unrated - 333 8,295 8,628
  
  
Total cash and cash equivalents 

(excluding cash on hand) 13,379 21,046 37,060 71,485
  

The credit ratings are based on Standard & Poor’s ratings where available. 

As at 31 December 2015 and 2014 cash and cash equivalents included balances of BYR 108,553 million 
(77%)  placed with 4 banks and BYR 52,713 million (89%) placed with 4 banks , which represents significant 
concentration. 
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6 Due from Other Banks 

As at 31 December 2015 balances due from other banks comprised BYR 1,151 million (2014: BYR 640 
million) and were pledged as collateral on the Bank's operations. 

Amounts due from other banks are not collateralized.  

Analysis by credit quality of amounts due from other banks outstanding at 31 December 2015 and 2014 
may be summarized based on ratings of international rating agencies as follows: 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Total neither past due nor impaired  
- B- rated 1,151 640
- Unrated - -
  
  
Total due from other banks 1,151 640
  

 

The credit ratings are based on Standard & Poor’s ratings where available. 

As at 31 December 2015 and 2014 the Bank had no past due balances due from other banks. In 2015 and 
2014 the Bank did not create any provisions for impairment of the balances due from other banks. As at           
31 December 2015 due from other banks included an account with 1 counterparty (2014: 1 bank). 
 
 
7 Loans and Advances to Customers 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Corporate loans 394,008 256,652
Loans to individual entrepreneurs 26,187 26,901
Corporate bonds classified as loans and receivables - 4,908
Loans to individuals 34,889 48,587
  
  
Total loans and advances to customers before allowance for loan 

impairment 455,084 337,048
  
  
Less: allowance for loan impairment (60,538) (38,008)
  
  
Total loans and advances to customers 394,546 299,040
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Movements in the allowance for loan impairment during 2015 are as follows: 

 

In millions of Belarusian Rubles 

Corporate 
loans

Loans to 
individual 

entrepreneurs

Loans to 
individuals 

Total

  
Allowance for loan impairment  

at 1 January 2015 33,327 - 4,681 38,008
Provision charge for the year 96,461 7,106 270 103,837
  
  
Recognized in profit or loss 96,461 7,106 270 103,837
  
  
Write-off from allowance  

for impairment losses (75,486) (2,688) (3,133) (81,307)
  
  
Allowance for loan impairment  

at 31 December 2015 54,302 4,418 1,818 60,538
  
 
 
Movements in the allowance for loan impairment during 2014 are as follows: 

 

In millions of Belarusian Rubles 

Corporate 
loans

Loans to 
individual 

entrepreneurs

Loans to 
individuals 

Corporate bonds 
classified as 

loans and 
receivables

Total

  
Allowance for loan impairment  

at 1 January 2014 21,579 467 4,781 345 27,172
Provision charge for the year 27,388 (401) 1,146 (297) 27,836
  
  
Recognized in profit or loss 27,388 (401) 1,146 (297) 27,836
  
  
Write-off from allowance  

for impairment losses (12,216) - (522) - (12,738)
Inflation effect (3,424) (66) (724) (48) (4,262)
  
  
Allowance for loan impairment  

at 31 December 2014 33,327 - 4,681 - 38,008
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Economic sector risk concentrations within the customer loan portfolio are as follows: 
 

In millions of Belarusian Rubles 
2015 2014 

Amount % Amount %
  
Trade 137,839 30.3 71,770 21.4
Rental services 118,604 26.1 48,857 14.5
Production 78,860 17.2 70,473 20.9
Individuals 34,889 7.7 48,587 14.4
Services 33,043 7.3 23,305 6.9
Leasing 26,961 5.9 46,184 13.7
Transportation 15,275 3.4 21,624 6.4
Finance and investments 515 0.1 955 0.3
Construction 466 0.1 382 0.1
Agriculture and food production 47 0 30 0
Other 8,585 1.9 4,881 1.4
  
  
Total loans and advances  

to customers before allowance  
for impairment losses 455,084 100.0 337,048 100.0

  

 
 
As at 31 December 2015 the loans and advances to customers included loans to 3 corporate borrowers 
(2014: 2 corporate borrowers) which individually exceeded 5% of the Bank's loan portfolio. Total amount of 
such loans comprised BYR 96,713 million (2014: BYR 32,363 million). 
 
Analysis by credit quality of loans outstanding at 31 December 2015 is as follows: 

In millions of Belarusian Rubles 

Corporate 
loans

Loans to 
individual 

entrepreneurs

Loans to 
individuals 

Total

  
Collectively assessed  
Not past due 147,358 15,186 30,092 192,636
Overdue:  
- up to 30 days - - 1,692 1,692
- 31 to 60 days 549 109 487 1,145
- 61 to 90 days - - 298 298
- 91 to 180 days 1,860 335 585 2,780
- over 180 days 1,217 34 1,735 2,986
  
Less allowance for impairment losses (3,765) (411) (1,818) (5,994)
  
  
Total collectively assessed loans 147,219 15,253 33,071 195,543
  
  
Individually assessed  
Not past due 225,750 6,389 - 232,139
Overdue:  
- 31 to 60 days 2,554 - - 2,554
- 91 to 180 days 12,319 - - 12,319
- over 180 days 2,401 4,134 - 6,535
  
Less allowance for impairment losses (50,537) (4,007) - (54,544)
  
  
Total individually assessed loans 192,487 6,516 - 199,003
  
  
Total loans and advances  

to customers 339,706 21,769 33,071 394,546
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Analysis by credit quality of loans outstanding at 31 December 2014 is as follows: 

In millions of Belarusian Rubles 

Corporate 
loans

Loans to 
individual 

entrepreneurs

Loans to 
individuals 

Corporate bonds 
classified as 

loans and 
receivables

Total

  
Collectively assessed  
Not past due 102,605 15,833 42,732 - 161,170
Overdue:  
- up to 30 days 1,085 240 2,053 - 3,378
- 31 to 60 days 144 - 1,186 - 1,330
- 61 to 90 days 25 - 542 - 567
- 91 to 180 days 1,307 - 521 - 1,828
- over 180 days 7,839 - 1,553 - 9,392
  
Less allowance for impairment losses (4,804) (58) (4,681) - (9,543)
  
  
Total collectively assessed loans 108,201 16,015 43,906 - 168,122
  
  
Individually assessed  
Not past due 99,989 10,828 - 4,908 115,725
Overdue:  
- up to 30 days 1,221 - - - 1,221
- 31 to 60 days 2,397 - - - 2,397
- 61 to 90 days 273 - - - 273
- 91 to 180 days 33,329 - - - 33,329
- over 180 days 6,438 - - - 6,438
  
Less allowance for impairment losses (28,465) - - - (28,465)
  
  
Total individually assessed loans 115,182 10,828 - 4,908 130,918
  
  
Total loans and advances  

to customers 223,383 26,843 43,906 4,908 299,040
  
 
As at 31 December 2015 and 2015 the Bank did not have any past due but not impaired loans. 
 
As at 31 December 2015 and 2014 the Bank’s borrowers had no credit ratings assigned by international 
rating agencies. 
 
The table below summarizes carrying value of loans and advances to customers analyzed by type of 
collateral obtained by the Bank: 
 

In millions of Belarusian Rubles 
31 December 

2015 
31 December 

2014
  
Loans collateralized by pledge of real estate 233,282 114,890
Loans collateralized by pledge of vehicles and equipment 35,579 24,996
Loans collateralized by pledge of inventories 7,008 10,831
Loans collateralized by guarantees 4,167 7,813
Loans collateralized by securities 1,982 2,049
Loans collateralized by mixed types of collateral 126,147 119,872
Other collateral 46,919 56,597
  
  
Total loans and advances to customers before allowance for loan 

impairment 455,084 337,048
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Loans and advances are generally renegotiated either as part of an ongoing customer relationship or in 
response to an adverse change in the circumstances of the borrower. Carrying amount of loans and 
advances to customers whose terms have been renegotiated are as follows:  
 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Renegotiated loans and advances to customers before allowance for loan 

impairment 113,544 25,359
  
  
Total renegotiated loans and advances to customers before allowance 

for loan impairment 113,544 25,359
  
 

During the years ended 31 December 2015 and 2014 the Bank received non-financial assets by taking 
possession of collateral it held as security. As at  31 December 2015 and 2014 such assets comprised BYR 
17,495 million and BYR 1,123 million, respectively. 
 
 
8 Securities at Fair Value through Profit or Loss 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Government bonds issued by Ministry of Finance of the Republic of Belarus 127,930 84,276
Bonds issued by Belarusian banks - 58,594
  
  
Total securities at fair value through profit or loss 127,930 142,870
  
 

As at 31 December 2015 and 2014 there were 20 Government bonds issued by Ministry of Finance of the 
Republic of Belarus in the amount of BYR 37,625 million (2014: BYR 24,011 million) pledged with National 
Bank of the Republic of Belarus. 

Analysis by credit quality of debt securities at fair value through profit and loss outstanding at 31 December 
2015 is as follows: 

In millions of Belarusian Rubles 

Government bonds issued 
by Ministry of Finance  

of the Republic of Belarus

Bonds issued 
by Belarusian 

banks 

Total

  
- BB to B- rated 127,930 - 127,930
  
  
Total securities at fair value through profit or loss 127,930 - 127,930
  
 

Analysis by credit quality of debt securities at fair value through profit and loss outstanding at 31 December 
2014 is as follows: 

In millions of Belarusian Rubles 

Government bonds issued 
by Ministry of Finance  

of the Republic of Belarus

Bonds issued 
by Belarusian 

banks 

Total

  
- BB to B- rated 84,276 58,594 142,870
  
  
Total securities at fair value through profit or loss 84,276 58,594 142,870
  



CJSC “Zepter Bank” 
Notes to the Financial Statements – 31 December 2015 
  
 

31 

9 Property and Equipment and Intangible Assets 

In millions of Belarusian 
Rubles 

Note Premises Office and 
computer

equipment

Vehicles Total 
property 

and 
equipment 

Intangible 
assets

Total

   
Cost restated for 

hyperinflation  
at 1 January 2014  26,328 12,416 2,215 40,959 6,189 47,148

Accumulated depreciation 
and amortization restated 
for hyperinflation at 1 
January 2014  (2,595) (8,529) (996) (12,120) (2,610) (14,730)

   
   
Carrying amount  

at 1 January 2014  23,733 3,887 1,219 28,839 3,579 32,418
Additions  12,932 2,950 156 16,038 515 16,553
Disposals of cost  - (82) - (82) (1,604) (1,686)
Disposals of depreciation 

and amortization  - 73 - 73 1,604 1,677
Depreciation and 

amortization charge 22 (779) (1,525) (222) (2,526) (1,238) (3,764)
   
   
Carrying amount  

at 31 December 2014  35,886 5,303 1,153 42,342 2,856 45,198
   
   
Carrying amount  at 31 

December 2014  35,886 5,303 1,153 42,342 2,856 45,198
Additions  14,285 1,282 94 15,661 2,007 17,668
Disposals of cost  - (221) - (221) (614) (835)
Disposals of depreciation 

and amortization  - 50 - 50 614 664
Depreciation and 

amortization charge 22 (986) (1,309) (264) (2,559) (817) (3,376)
   
   
Carrying amount  at 31 

December 2015  49,185 5,105 983 55,273 4,046 59,319
   
   
Cost at 31 December 2015  53,545 16,367 2,465 72,377 6,493 78,870
Accumulated depreciation 

and amortization at 31 
December 2015  (4,360) (11,262) (1,482) (17,104) (2,447) (19,551)

   
 
As at 31 December 2015 and 2014 included in property and equipment were fully depreciated assets 
totaling BYR 7,635 million and BYR 5,439 million, respectively. 
  



CJSC “Zepter Bank” 
Notes to the Financial Statements – 31 December 2015 
  
 

32 

10 Other Financial Assets 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Accrued income 124 174
Other trade accounts receivable 6,244 7,469
Less allowance for impairment losses on other financial assets (1,708) (1,014)
  
  
Total other financial assets 4,660 6,629
  

 

Analysis by credit quality of other financial assets as at 31 December 2015 is as follows: 

In millions of Belarusian Rubles 

Accrued 
income

Other trade 
accounts 

receivable 

Total

  
Total neither past due nor impaired  
Neither past due nor impaired with credit history 65 822 887
  
  
Total neither past due nor impaired 65 822 887
  
  
Past due but not impaired  
- less than 30 days overdue 59 - 59
  
  
Total past due but not impaired 59 - 59
  
  
Other financial assets individually determined to be impaired 

before allowance for impairment losses  
- current - 398 398
- 91 to 180 days overdue - - -
- over 181 days overdue - 5,024 5,024
  
  
Total individually impaired other financial assets before 

allowance for impairment losses - 5,422 5,422
  
  
Less allowance for impairment losses - (1,708) (1,708)
  
  
Total other financial assets 124 4,536 4,660
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Analysis by credit quality of other financial assets as at 31 December 2014 is as follows: 

In millions of Belarusian Rubles 

Accrued  
income

Other trade 
accounts 

receivable 

Total

  
Total neither past due nor impaired  
Neither past due nor impaired with credit history 50 871 921
  
  
Total neither past due nor impaired 50 871 921
  
  
Past due but not impaired  
- less than 30 days overdue 29 5,256 5,285
  
  
Total past due but not impaired 29 5,256 5,285
  
  
Other financial assets individually determined to be impaired 

before allowance for impairment losses  
- current - 743 743
- 91 to 180 days overdue - 599 599
- over 181 days overdue 95 - 95
  
  
Total individually impaired other financial assets before 

allowance for impairment losses 95 1,342 1,437
  
  
Less allowance for impairment losses (67) (947) (1,014)
  
  
Total other financial assets 107 6,522 6,629
  
 

The table below presents changes in allowance for impairment losses on other financial assets: 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Allowance for impairment losses as at 1 January 1,014 -
Charges to allowance for impairment losses during the year 761 1,014
  
  
Recognized in profit or loss 761 1,014
  
  
Write-off from allowance for impairment losses (67) -
  
  
Allowance for impairment  losses as at 31 December 1,708 1,014
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11 Other Assets 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Repossessed collateral 17,495 1,123
Prepayments to other debtors 1,547 432
Taxes other than income tax 4,294 325
Prepayments for services 500 515
Materials and supplies 411 267
  
  
Total other assets 24,247 2,662
  
 

In 2015 the cost of repossessed collateral recognized as an expense includes BYR 1,125 million (2014: 
BYR 438 million) in respect of write-downs to net realisable value. 

All of the above assets are expected to be recovered in less than twelve months after the year-end.  

12 Due to Other Banks 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Short-term placements of other banks - 860
Correspondent accounts and overnight placements of other banks 3,990 88
  
  
Total due to other banks 3,990 948
  
 

As at 31 December 2015 and 2014 amounts due to other banks included BYR 3,989.6 million (99.99%) 
and BYR 860 million (90.72%) respectively, due to one bank, which represents significant concentration. 

13 Customer Accounts 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Legal entities  
- Term deposits 46,169 28,249
- Current/settlement accounts 112,895 42,246
  
Individuals  
- Term deposits 123,588 118,304
- Current/demand accounts 32,641 3,750
  
  
Total customer accounts 315,293 192,549
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Economic sector concentrations within customer accounts are as follows:  

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Individuals 156,229 122,054
Trade 132,584 30,388
Insurance 14,579 12,537
Construction and real estate transactions 3,919 2,484
Manufacturing 1,428 14,566
Transport and telecommunication 1,183 4,171
Other 5,371 6,349
  
  
Total customer accounts 315,293 192,549
  

 
 
As at 31 December 2015 customer accounts there were no deposits (2014: BYR 119 million) held as 
collateral for irrevocable commitments under import letters of credit. Refer to Note 25.  
 
As at 31 December 2015 the Bank had 4 customers with total balances of BYR 78,118 million (2014: no 
customers) with balances above 5% of total equity which is considered to be significant concentration.  

14 Debt Securities Issued 

In millions of Belarusian 
Rubles 

Coupon 
rate

Maturity  
date 

31 December 
2015 

31 December 
2014

   
Debt securities issued in 

Belarusian Rubles (issue # 7) 
refinancing rate of the National 

Bank of Belarus + (plus) 7% 3 March 2015 - 50,425
Debt securities issued in 

Belarusian Rubles (issue # 9) 25% 25 May 2015 - 27,528
Debt securities issued in Euros 

(issue # 14) 5.5% 2 September 2025 40,747 -
   
   
Total debt securities issued  40,747 77,953
   
 
 
Debt securities issued by the Bank may be purchased back before maturity at the dates of coupon 
payments at a nominal price. 
 
Refinancing rate of the National Bank of Belarus as at 31 December 2015 comprised 25.0% (2014: 20%). 
 

15 Other Financial Liabilities 

Other financial liabilities comprise the following: 
 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Payables for property and equipment 8,999 -
Settlements with employees 1,812 660
Provision for contingent liabilities 794 -
Accrued expense 761 467
Payables to other creditors 48 889
  
  
Total other financial liabilities 12,414 2,016
  



CJSC “Zepter Bank” 
Notes to the Financial Statements – 31 December 2015 
  
 

36 

The table below presents changes in provision for contingent liabilities: 
 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014
  
Provision for contingent liabilities as at 1 January - -
Charges to provision for contingent liabilities during the year 794 -
  
  
Provision for contingent liabilities as at 31 December 794 -
  

 
 
16 Subordinated Debt  

In millions of Belarusian Rubles Currency
Maturity 

date
Interest 

rate
31 December  

2015 
31 December 

2014
  
Home Art and Sales Services AG US dollar 4 July 2022 6.7% 92,845 59,250
Home Art and Sales Services AG Euro 17 June 2021 6.0% 13,195 9,347
Home Art and Sales Services AG Euro 24 September 2022 6.0% 32,582 -
  
  
Total subordinated debt 138,622 68,597
  
 

Subordinated debts were granted in the amounts of USD 5,000,000, EUR 650,000 and EUR 1,605,000. 

Subordinated debt ranks after all other creditors in the case of liquidation. 

 

17 Share Capital  

In millions of Belarusian Rubles except for 
number of shares 

Number of
outstanding

shares

Ordinary 
shares

Hyperinflation 
adjustment 

Total share 
capital

  
As at 31 December 2014 49,829 149,487 263,495 412,982
  
  
As at 31 December 2015 49,829 149,487 263,495 412,982
  
 

The total authorised number of ordinary shares is 49,829 shares (2014: 49,829 shares) with a par value of 
BYR 3,000,000 per share (2014: BYR 3,000,000 per share). All issued ordinary shares are fully paid. Every 
ordinary share gives one vote. 

In accordance with Belarusian legislation, the Bank distributes profits as dividends or transfers them to 
reserves on the basis of financial statements prepared in accordance with Belarusian Accounting Rules. 
The Bank’s reserves under Belarusian Accounting Rules (not restated for hyperinflation) as at 31 December 
2015 amount to BYR 143,833 million (2014: BYR 106,509 million). 

In 2015 the Bank declared and paid dividends of BYR 666 thousand per ordinary share. The Bank did not 
pay any dividends in 2014. 
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18 Interest Income and Expense 

In millions of Belarusian Rubles 2015 2014
  
Interest income  
Interest income on financial assets at amortized cost: 61,392 69,242

Interest income on impaired financial assets 57,819 58,156
Interest income on not impaired financial assets 3,573 11,086

Interest income on financial assets at fair value 13,276 10,389
  
  
Total interest income 74,668 79,631
  
  
Interest income on financial assets at amortized cost comprises:  

Interest on loans and advances to customers 57,819 58,156
Interest on due from other banks 3,561 11,084
Interest on cash and cash equivalents 12 2

Total interest income on financial assets at amortized cost 61,392 69,242
  
Interest income on financial assets at fair value comprises:  

Interest on debt securities at fair value through profit or loss 11,609 8,507
Interest on debt securities available for sale 1,667 1,882

  
Total interest income on financial assets at fair value 13,276 10,389
  
  
Total interest income 74,668 79,631
  
  
 
 
In millions of Belarusian Rubles 2015 2014
X  
Interest expense 
Interest expense on financial liabilities at amortized cost: 

Interest on debt securities issued 5,019 11,857
Interest on term deposits of individuals 10,860 10,272
Interest on term deposits of legal entities 6,086 8,380
Interest on due to other banks 10,097 3,987
Interest on subordinated debt 6,597 3,714
Interest on current/settlement accounts 1,061 340
 

Total interest expense on financial liabilities at amortised cost 39,720 38,550
  
  
Total interest expense 39,720 38,550
  
  
Net interest income 34,948 41,081
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19 Fee and Commission Income and Expense 

In millions of Belarusian Rubles 2015 2014

Fee and commission income  
- Settlement transactions 8,611 6,624
- Documentary operations 899 790
- Cash and foreign currency exchange transactions 877 2,098
- Other 90 89

Total fee and commission income 10,477 9,601

Fee and commission expense  
- Settlement transactions 1,217 823
- Cash and foreign currency exchange transactions 276 199
- Operations with securities 88 83
- Documentary operations 2 234
- Other 280 308

Total fee and commission expense 1,863 1,647

Net fee and commission income 8,614 7,954

 
 
20 Other operating income 

In millions of Belarusian Rubles 2015 2014

Repayment of loans previously written off 21,691 1
Income from sales of property and equipment and other property 1,171 1,206
Fines and penalties received 721 475
Other income 791 93

Total other operating income 24,374 1,775

 
 
21 Administrative and Other Operating Expenses 

In millions of Belarusian Rubles 2015 2014

Staff costs 23,459 19,016
Computer and telecommunication expenses 8,260 5,920
Statutory social security 6,831 5,902
Rent expense 3,456 3,589
Depreciation and amortization 3,376 3,764
Consulting and professional services 1,755 1,575
Taxes other than income tax 1,686 2,994
Utilities 1,487 1,034
Entertainment 1,341 157
Transportation 1,320 739
Contributions to the State Agency of Guaranteed Compensation of 

Individual Deposits 1,130 1,404
Advertising and marketing 832 830
Security expenses 815 724
Charity 776 78
Materials and supplies 636 1,934
Repairs and maintenance 322 820
Insurance 247 171
Other admin and operating expenses 3,061 1,267

Total administrative and other operating expenses 60,790 51,918
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22 Income Tax 

(a) Components of income tax expense 

Income tax expense recorded in profit or loss for the year comprises the following: 

In millions of Belarusian Rubles 2015 2014
  
Current income tax expense 17,385 3,038
Deferred tax recovery - (1,245)
  
  
Income tax expense for the year 17,385 1,793
  
 

(b) Reconciliation between the tax expense and (profit)/ loss multiplied by applicable tax rate 

The income tax rate applicable to the Bank in 2015 is 25.0% (2014: 18.0%). From 1 January 2015 income 
tax rate has comprised 25.0%. Respectively, deferred tax as at 31 December 2015 and 2014 was calculated 
using 25.0% rate. The reconciliation between the expected and the actual taxation charge is provided 
below: 
 
In millions of Belarusian Rubles 2015 2014
  
(Profit)/Loss before tax (27,799) 25,786
  
  
Theoretical tax (expense)/credit at statutory rate (2015: 25.0%; 2014: 

18.0%) (6,950) 4,641
  
Tax effect of items which are not deductible or taxable for taxation 

purposes:  
- Income on securities which is exempt from taxation 3,137 1,860
- Non-deductible expenses (846) (423)
Reversal of statutory revaluation 3,236 2,690
IAS 29 – monetary loss on equity components - (8,371)
IAS 29 – restatement of current income tax - (92)
Unrecognized deferred tax asset (15,962) (2,915)
Effect of change in tax rate - 817
  
  
Income tax expense for the year (17,385) (1,793)
  

 
 
(c) Deferred tax analyzed by type of temporary difference 
 
Differences between IFRS and statutory taxation regulations in the Republic of Belarus give rise to 
temporary differences between the carrying amount of assets and liabilities for financial reporting purposes 
and their tax bases. The tax effect of the movements in these temporary differences is detailed below, and 
is recorded at the rate of 25.0% (2014: 25.0%). 
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In millions of 
Belarusian Rubles 

1  
January 

2014 

Credited/ 
(charged) 

to profit 
or loss

Credited/ 
(charged) 

to other 
compre-
hensive 
income

31
December 

2014

Credited/ 
(charged) 

to profit 
or loss

Unrecog-
nized 

deferred 
tax asset 

Credited/ 
(charged) 

to other 
compre-
hensive 
income

31 
December 

2015

   
Tax effect of 

deductible/(taxable) 
temporary 
differences   

Property and 
equipment 1,509 (1,509) - - 5,107 (5,107) - -

Allowance for 
impairment losses (762) 762 - - 11,001 (11,001) - -

Other (1,992) 1,992 - - (146) 146 - -
   
   
Net deferred tax 

liability (1,245) 1,245 - - 15,962 (15,962) - -
   

 

23 Financial Risk Management 

The risk management function within the Bank is carried out in respect of financial risks, operational risks 
and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and other 
price risk), credit risk and liquidity risk. The primary objectives of the financial risk management function are 
to establish risk limits, and then ensure that exposure to risks stays within these limits. The operational and 
legal risk management functions are intended to ensure proper functioning of internal policies and 
procedures, in order to minimise operational and legal risks. 

Credit risk. The Bank is exposed to credit risk which is the risk that one party to a financial instrument will 
fail to discharge a contractual obligation and cause the other party to incur a financial loss. Exposure to 
credit risk arises as a result of the Bank’s lending and other transactions with counterparties giving rise to 
financial assets. 

The main purposes of credit risk management are securing of loan portfolio growth, minimisation of bad 
debts, and diversification of loan portfolio.  

The main instruments of credit risk management are credit risk limits, limits by loan product, internal 
borrower credit ratings, pricing with an allowance for risk, collateral discounts. 

The Bank structures the levels of credit risk it undertakes by placing limits on the amount of risk accepted 
in relation to one borrower, or groups of borrowers. Limits are approved regularly by the Credit Committee. 
Such risks are monitored on a revolving basis and are subject to review on a continuing basis. 

The Credit Committee is responsible for: 

 Making loan decision on credit limits to corporate clients in the amount not exceeding 10% of 
Bank’s regulatory capital and meets weekly; 

 Submitting to the Bank’s Management Board for consideration a decision on proposed credit 
limits exceeding 10% of the Bank’s regulatory capital; 

 Submitting to the Bank’s Management Board for consideration the proposals of establishing 
country’s limits; 

 Making a decision on non-standard terms of credit transactions. 
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Loan applications originated by the relevant client relationship managers are passed on to the relevant 
credit committee for approval of the credit limit. Exposure to credit risk is also managed, in part, by obtaining 
collateral and corporate and personal guarantees. In order to monitor credit risk exposures, regular reports 
are produced by the Risk Management Department’s officers based on a structured analysis focusing on 
the customer’s business and financial performance. Any significant exposure to customers with 
deteriorating creditworthiness are reported to, and reviewed by the relevant Credit Committee. 

The Risk Management department reviews the ageing analysis of outstanding loans and follows up on past 
due balances. Management, therefore, considers it appropriate to provide ageing and other information 
about credit risk as disclosed in Notes 5-7 and 10.   

Credit risk for off-balance sheet financial instruments is defined as the possibility of sustaining a loss as the 
result of another party to a financial instrument failing to perform in accordance with the terms of the 
contract. The Bank uses the same credit policies in assuming conditional obligations as it does for on-
balance sheet financial instruments, through established credit approvals, risk control limits and monitoring 
procedures. 

The credit policy, local legal acts about credit process, evaluation procedures of client’s paying capacity, 
evaluation internal borrower credit ratings, monitoring debtor’s financial position and the provisioning policy 
are regularly reviewed by the Bank. 

For financial assets recognized on the balance sheet the maximum exposure to credit risk equals to a 
carrying value of those assets, net of allowance for impairment losses. For financial guarantees and other 
contingent liabilities the maximum exposure to credit risk is the maximum amount the Bank would have to 
pay if the guarantee was called on or in the case of commitments, if the loan amount was called on, less 
provisions made for losses on these instruments. 

The Bank's maximum exposure to credit risk varies significantly and is dependent on both individual risks 
inherent in certain assets and general market economy risks. 

The following table presents the maximum exposure to credit risk of financial assets and contingent 
liabilities. 

 31 December  31 December
 2015  2014
   
Cash equivalents 141,785  71,485
Mandatory cash balances with the National Bank of Belarus 1,828  1,638
Due from other banks 1,151  640
Loans and advances to customers 394,546  299,040
Securities at fair value through profit or loss 127,930  142,870
Securities available for sale -  35,280
Derivative financial instruments, assets -  21,849
Other financial assets 4,660  6,629
Guarantees issued 6,370  13,756
   
 
Total 
 

678,270 
  

593,187

 
 

Market risk. The Bank takes on exposure to market risks. Market risks arise from open positions in 
(a) currency, (b) interest rates and (c) equity products, all of which are exposed to general and specific 
market movements. Management sets limits on the value of risk that may be accepted, which is monitored 
on a daily basis. However, this approach does not allow for fully avoiding losses which exceed the limits in 
case of unusual market fluctuations.  

  



CJSC “Zepter Bank” 
Notes to the Financial Statements – 31 December 2015 
  
 

42 

The main purpose of market risk management is to minimise the fluctuation of the currencies portfolio and 
the securities portfolio, recognized at fair value, and to prevent their negative influence on the Bank’s capital 
by establishing the limits on the amount of unexpected losses with the prescribed level of profitability, and 
establishing the limits on amount of open position. 

The specific and the general risk analysis are used when the investments in securities are made by the 
Bank. The specific risk analysis is exercised for the purpose of calculating credit risk exposure of security 
and it is the same as the procedure used in credit analysis.  

The general risk analysis is directed to the estimation of the market characteristic of risk: calculating 
modified duration, volatility of interest rates, sensitivity, and correlation of interest rate with the basic indexes 
of the securities market. 

The limit of risk concentration on securities per issuer is established on the basis of the specific and the 
general risk analysis. 

The policy of forming and management of the securities portfolio determines the stop-loss. The Treasury 
department must stop the position in security when the stop-loss has been achieved. 

The portfolio of securities is analyzed on a regular basis by the Financial Committee. 

Currency risk. In respect of currency risk, management sets limits on the level of exposure by currency 
and in total for both overnight and intra-day positions, which are monitored daily.  

The table below summarizes the Bank’s exposure to foreign currency exchange rate risk at the end of the 
reporting period: 

 As at 31 December 2015 As at 31 December 2014
In millions of 

Belarusian 
Rubles 

Monetary 
financial 

assets

Monetary
financial
liabilities

Derivatives Net 
position

Monetary 
financial 

assets

Monetary 
financial 
liabilities 

Derivatives Net
position

   
BYR 138,963 (57,515) - 81,448 99,753 (120,825) (12,317) (33,389)
US Dollars 403,277 (315,867) - 87,410 359,998 (188,278) 45,665 217,385
Euro 153,828 (121,411) - 32,417 75,202 (31,350) (10,884) 32,968
RUB 11,192 (16,273) - (5,081) 45,358 (1,610) (644) 43,104
Other 414 - - 414 115 - - 115
   
   
Total 707,674 (511,066) - 196,608 580,426 (342,063) 21,820 260,183
   
 

Derivatives presented above are monetary financial claims or monetary financial commitments but are 
presented separately in order to show the Bank’s gross exposure. Amounts disclosed in respect of 
derivatives represent the fair value, at the end of the reporting period, of the respective currency that the 
Bank agreed to buy (positive amount) or sell (negative amount) before netting of positions and payments 
with the counterparty. The amounts by currency are presented gross as stated in Note 27.  The net total 
amount represents the fair value of the currency derivatives. The above analysis includes only monetary 
assets and liabilities. Investments in non-monetary assets are not considered to give rise to any material 
currency risk. 
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The following table presents sensitivity of profit or loss before tax and equity to reasonably possible changes 
in exchange rates applied at the end of the reporting period relative to the functional currency of the Bank, 
with all other variables held constant: 

 As at 31 December 2015 At 31 December 2014

In millions of Belarusian Rubles 
Impact on 

profit or loss
Impact on 

equity
Impact on 

profit or loss 
Impact on 

equity
  
US Dollar strengthening by 40%  

(2014: strengthening by 20%) 34,964 26,223 43,477 32,608
US Dollar weakening by 5%  

(2014: weakening by 5%) (4,371) (3,278) (10,869) (8,152)
Euro strengthening by 30%  

(2014: strengthening by 20%) 9,725 7,294 6,594 4,946
Euro weakening by 5%  

(2014: weakening by 5%) (1,621) (1,216) (1,648) (1,236)
Russian Ruble strengthening by 10%  

(2014: strengthening by 20%) (508) (381) 8,621 6,466
Russian Ruble weakening by 10%  

(2014: weakening by 20%) 508 381 (8,621) (6,466)
  
 

The exposure was calculated only for monetary balances denominated in currencies other than the 
functional currency of the Bank. 

Interest rate risk. The Bank is exposed to the effects of fluctuations in the levels of market interest rates 
on its financial position and cash flows. Interest margins may increase as a result of such changes, but may 
reduce or create losses in the event that unexpected movements arise. The Bank performs gap-analysis 
of assets and liabilities for estimation of interest risk rate.  

The following table demonstrates the sensitivity of Bank’s comprehensive income to a reasonable possible 
change in interest rates, with all other variables held constant. The sensitivity of the net interest income is 
the effect of the assumed changes in interest rates on the net interest income for one year, based on the 
floating rate non-trading financial assets and financial liabilities held at 31 December. The sensitivity of 
other comprehensive income is calculated by revaluing fixed rate financial assets available for sale at 
31 December for the effects of the assumed changes in interest rates (based on the assumption that there 
are parallel shifts in the yield curve): 

 As at 31 December 2015 As at 31 December 2014

In millions of Belarusian Rubles 

Impact on net 
interest income

Impact on other 
comprehensive 

income

Impact on net 
interest 
income 

Impact on other 
comprehensive 

income
  
Increase by 500 basis points for: 
Interest rate in Belarusian Rubles  
(2014: increase by 500 basis points) (747) - (3,018) -

Decrease by 500 basis points for  
Interest rate in Belarusian Rubles  
(2014: increase by 500 basis points) 747 - 3,018 -

Increase by 200 basis points for:  
Interest rate in other currencies  
(2014: increase by 200 basis points) (1,040) - (1,877) (627)

Decrease by 200 basis points for  
Interest rate in other currencies  
(2014: increase by 200 basis points) 1,040 - 1,877 658
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The Bank monitors interest rates for its financial instruments. The table below summarizes weighted 
average rates at the respective reporting dates based on reports reviewed by key management personnel. 
For securities, the interest rates represent yields to maturity based on market quotations at the reporting 
date: 
 

In % p.a. 
31 December 2015 31 December 2014

BYR USD EUR RUB BYR USD EUR RUB
   
Assets   
Loans and advances to 

customers 37% 12% 12% 24% 38% 12% 12% 25%
Securities at fair value through 

profit or loss - 7% - - - 7% 7% -
Securities available for sale - - - - - 9% 6% -

Liabilities   
Due to other banks - - - - 36% - - -
Customer accounts   
- term deposits 27% 5% 5% 13% 38% 6% 6% 7%
Debt securities issued - - 6% - 26% - - -
Subordinated debt - 7% 6% - - - 7% 6% -

 

The sign "-" in the table above means that the Bank does not have the respective assets or liabilities in the 
corresponding currency or interest is not levied (in case of demand instruments).  

The Treasury department makes use of currency swap to manage the risk. The Finance Committee 
regularly revises maximum interest rates of credits and deposits to form optimal cost of assets and liabilities.  

Other price risk. The Bank has limited exposure to equity price risk. 

The Bank is exposed to the risk of early repayment due to the issuance of loans with the fixed interest rate 
that give the borrower the right for an earlier repayment of loans. The Bank’s current year profit (loss) and 
equity at the end of the current reporting period would not have been significantly impacted by changes in 
prepayment rates because such loans are carried at amortised cost and the prepayment right is at, or close 
to, the amortised cost of the loans and advances to customers (2014: no material impact). 
 

Geographical risk concentrations. The geographical concentration of the Bank’s assets and liabilities at 
31 December 2015 is set out below: 

In millions of Belarusian Rubles Belarus Russia Europe Total

Assets  
Cash and cash equivalents 99,533 2,042 75,984 177,559
Mandatory cash balances with the National Bank of Belarus 1,828 - - 1,828
Due from other banks 1,151 - - 1,151
Loans and advances to customers 394,546 - - 394,546
Securities at fair value through profit or loss 127,930 - - 127,930
Other financial assets 4,660 - - 4,660

Total assets 629,648 2,042 75,984 707,674

 
Liabilities  
Due to other banks - 3,990 - 3,990
Customer accounts 304,498 2,215 8,580 315,293
Debt securities issued 40,747 - - 40,747
Other financial liabilities 12,414 - - 12,414
Subordinated debt - - 138,622 138,622

Total liabilities 357,659 6,205 147,202 511,066

Net position 271,989 (4,163) (71,218) 196,608
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Assets, liabilities and credit related commitments have generally been based on the country in which the 
counterparty is located. Cash on hand have been allocated based on the country in which they are 
physically held.  

 
The geographical concentration of the Bank’s assets and liabilities at 31 December 2014 is set out below: 

In millions of Belarusian Rubles Belarus Russia Europe Total
  
Assets  
Cash and cash equivalents 89,478 1,016 3,835 94,329
Mandatory cash balances with the National Bank of Belarus 1,638 - - 1,638
Due from other banks 640 - - 640
Loans and advances to customers 299,040 - - 299,040
Securities at fair value through profit or loss 142,870 - - 142,870
Securities available for sale 35,280 - - 35,280
Derivative financial instruments, assets 21,849 - - 21,849
Other financial assets 6,629 - - 6,629
  
  
Total assets 597,424 1,016 3,835 602,275
  
Liabilities  
Due to other banks 865 83 - 948
Customer accounts 188,125 308 4,116 192,549
Debt securities issued 77,953 - - 77,953
Derivative financial instruments, liabilities 29 - - 29
Other financial liabilities 2,016 - - 2,016
Subordinated debt - - 68,597 68,597
  
  
Total liabilities 268,988 391 72,713 342,092
  
  
Net position 328,436 625 (68,878) 260,183
  
  

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations 
associated with financial liabilities. The Bank is exposed to daily calls on its available cash resources from 
overnight deposits, current accounts, maturing deposits, loan draw-downs, guarantees and from margin 
and other calls on cash-settled derivative instruments. The Bank does not maintain cash resources to meet 
all of these needs as experience shows that a minimum level of reinvestment of maturing funds can be 
predicted with a high level of certainty. Liquidity risk is managed by Financial Committee of the Bank. 

The Bank seeks to maintain a stable funding base primarily consisting of amounts due to other banks, 
corporate and retail customer deposits and debt securities. The Bank invests the funds in diversified 
portfolios of liquid assets. The target capital structure of assets and liabilities is assigned and the limits on 
attraction of resources from one creditor is fixed at the rate of 20% of Bank’s regulatory capital, in order to 
be able to respond quickly and smoothly to unforeseen liquidity.  

The Bank’s Treasury Department considers the level of liquid assets necessary to settle obligations as they 
fall due; maintaining access to a range of funding sources; maintaining funding contingency plans; and 
monitoring liquidity ratios against regulatory requirements. The Financial Analysis Division calculates 
liquidity ratios on a daily basis based on contractual maturities of assets and liabilities. These ratios are:  

 Instant liquidity ratio, which is calculated as the ratio of highly-liquid assets to liabilities payable 
on demand; 

 Current liquidity ratio, which is calculated as the ratio of liquid assets to liabilities maturing within 
30 calendar days; and 
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 Short-term liquidity ratio, which is calculated as the ratio of assets maturing within one year to 
regulatory capital and liabilities maturing within one year. 

As at 31 December the ratios were as follow: 

Ratio 
31 December 

2015
31 December 

2014
   
Instant liquidity ratio (min 20%) 184 370
Current liquidity ratio (min 70%) 207 230
Short-term liquidity ratio (min 1) 7 11
 
 

The Treasury Department receives information about the liquidity profile of the financial assets and 
liabilities. The Treasury Department then provides for an adequate portfolio of short-term liquid assets, 
largely made up of short-term liquid trading securities, deposits with banks and other inter-bank facilities, 
to ensure that sufficient liquidity is maintained within the Bank. The daily liquidity position is monitored by 
the Treasury Department. 

Regular liquidity stress testing, under a variety of scenarios covering both normal and more severe market 
conditions, controlling maintenance of management limits on liquidity risk, is performed by the Risk 
Management Department.  

The Treasury Department manages the portfolio of securities. 

The table below shows non-derivative financial liabilities at 31 December 2015 and 2014 by their remaining 
contractual maturity. The amounts disclosed in the maturity table are the contractual undiscounted cash 
flows, gross credit related commitments, and contractual amounts to be exchanged under a gross settled 
currency swaps. Such undiscounted cash flows differ from the amount included in the statement of financial 
position because the amount in the statement of financial position is based on discounted cash flows.  

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions 
existing at the end of the reporting period. Foreign currency payments are translated using the spot 
exchange rate at the end of the reporting period.  

The maturity analysis of undiscounted non-derivative financial liabilities at 31 December 2015 is as follows:  

In millions of Belarusian 
Rubles 

Demand and 
less than 
1 month

1-6 months 6-12 months 12 months- 
5 years 

Over 
5 years

Total

  
Due to other banks 3,990 - - - - 3,990
Customer accounts 185,807 15,295 43,954 78,177 - 323,233
Debt securities issued - 1,120 1,120 8,938 51,037 62,215
Other financial liabilities 5,121 6,499 - - - 11,620
Subordinated loan 747 3,736 4,484 35,869 151,793 196,629
Guarantees issued - - - 6,370 - 6,370
Loan commitments 26,733 - - - - 26,733
  
  
Total potential future 

payments for financial 
liabilities 222,398 26,650 49,558 129,354 202,830 630,790
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The maturity analysis of undiscounted non-derivative financial liabilities at 31 December 2014 is as follows: 

In millions of Belarusian 
Rubles 

Demand and 
less than 
1 month

1-6 months 6-12 months 12 months- 
5 years 

Over 
5 years

Total

Due to other banks 948 - - - - 948
Customer accounts 85,954 49,630 51,795 9,385 - 196,764
Debt securities issued - 52,687 30,000 - - 82,687
Other financial liabilities 1,916 100 - - - 2,016
Subordinated loan 372 1,862 2,296 27,168 61,262 92,960
Guarantees issued 10,493 - 3,259 - - 13,756
Loan commitments 18,729 - - - - 18,729

Total potential future 
payments for financial 
liabilities 118,412 104,279 87,350 36,553 61,262 407,860

  
 
 
Liquidity requirements to support calls under guarantees and import letters of credit are considerably lower 
than the amount of the commitment disclosed in the above maturity analysis, because the Bank does not 
generally expect the third party to draw funds under the agreement. 
 
Customer accounts are classified in the above analysis based on contractual maturities. However, in 
accordance with the Banking Code of the Republic of Belarus, individuals have a right to withdraw their 
deposits prior to maturity. Debt securities issued by the Bank may be repurchased before maturity at the 
dates of coupon payments at a nominal price. 
 
The Bank does not use the above maturity analysis of undiscounted financial liabilities to manage liquidity. 
Instead, the Bank’s Treasury monitors expected maturities and the expected liquidity gap. 
 
The following table represents analysis of assets and liabilities as at 31 December 2015 by their expected 
maturities as determined by the Bank: 
 

In millions of Belarusian  
Rubles 

On demand 
and less 

than 
1 month

1-6 months 6-12 months More than 
1 year 

No stated 
maturity

Total

Assets  
Cash and cash equivalents 177,559 - - - - 177,559
Mandatory cash balances with 

the National Bank of Belarus - - - - 1,828 1,828
Due from other banks - - - - 1,151 1,151
Loans and advances to 

customers 29,461 106,509 69,681 188,895 - 394,546
Securities at fair value through 

profit or loss 1,683 126,247 - - - 127,930
Other financial assets 4,660 - - - - 4,660

Total assets 213,363 232,756 69,681 188,895 2,979 707,674

Liabilities  
Due to other banks 3,990 - - - - 3,990
Customer accounts 184,992 11,494 41,946 76,861 - 315,293
Debt securities issued 147 - - 40,600 - 40,747
Other financial liabilities 5,121 6,499 - 794 - 12,414
Subordinated debt - - - 138,622 - 138,622

Total liabilities 194,250 17,993 41,946 256,877 - 511,066

Net expected liquidity gap 19,113 214,763 27,735 (67,982) 2,979 196,608

Cumulative expected liquidity 
gap 19,113 233,876 261,611 193,629 196,608
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The following table represents analysis of assets and liabilities as at 31 December 2014 by their expected 
maturities as determined by the Bank: 
 

In millions of Belarusian  
Rubles 

On demand 
and less 

than 
1 month

1-6 months 6-12 months More than 
1 year 

No stated 
maturity

Total

  
Assets  
Cash and cash equivalents 94,329 - - - - 94,329
Mandatory cash balances with 

the National Bank of Belarus - - - - 1,638 1,638
Due from other banks - - - - 640 640
Loans and advances to 

customers 29,836 86,042 59,751 123,411 - 299,040
Securities at fair value through 

profit or loss 479 1,004 55,907 85,480 - 142,870
Securities available for sale 170 1 20,703 14,406 - 35,280
Derivative financial instruments, 

assets 469 21,380 - - - 21,849
Other financial assets 5,878 8 743 - - 6,629
  
  
Total assets 131,161 108,435 137,104 223,297 2,278 602,275
  
  
Liabilities  
Due to other banks 948 - - - - 948
Customer accounts 84,946 47,428 50,909 9,266 - 192,549
Debt securities issued - 50,425 27,528 - - 77,953
Derivative financial instruments, 

liabilities 29 - - - - 29
Other financial liabilities 1,916 100 - - - 2,016
Subordinated debt - - - 68,597 - 68,597
  
  
Total liabilities 87,839 97,953 78,437 77,863 - 342,092
  
  
Net expected liquidity gap 43,322 10,482 58,667 145,434 2,278 260,183
  
  
Cumulative expected liquidity 

gap 43,322 53,804 112,471 257,905 260,183
  
 

Customer accounts include deposits of individuals attracted by the Bank. Although the deposits have 
various maturities, the individuals have rights to withdraw them at any time.  

Management believes that controlled mismatching of the maturities and interest rates of assets and 
liabilities is fundamental to the management of the Bank. It is unusual for banks to have completely matched 
position since business transactions are often of an uncertain term and of different types. An unmatched 
position potentially enhances profitability, but can also increase the risk of losses. The maturities of assets 
and liabilities and the ability to replace, at an acceptable cost, interest-bearing liabilities as they mature, are 
important factors in assessing the liquidity of the Bank and its exposure to changes in interest and exchange 
rates. 

In spite of a substantial portion of customer accounts being on demand, diversification of these deposits by 
number and type of depositors, and the past experience of the Bank would indicate that these customer 
accounts provide a long-term and stable source of funding for the Bank. 

  



CJSC “Zepter Bank” 
Notes to the Financial Statements – 31 December 2015 
  
 

49 

Operational Risk. The Bank reviews operational risk by development and monitoring the Key Risk 
Indicators (KRI) of the guidelines for the Bank’s activities. The senior executives of all Bank departments 
provide the Department of Risk Management with information about operational risks. The Risk 
Management Department performs an analysis of operating risk accidents and takes part in developing 
measures to prevent operating risk accidents. The Bank’s Management Board is informed of the KRI and 
operating risk accidents by means of quarterly reports. 

24 Management of Capital 

The Bank’s objectives when managing capital are (i) to comply with the capital requirements set by the 
National Bank of Belarus, (ii) to safeguard the Bank’s ability to continue as a going concern. Compliance 
with capital adequacy ratios set by the National Bank of Belarus is monitored monthly, with reports outlining 
their calculation reviewed and signed by the Bank’s Chairman of the Management Board and Chief 
Accountant. Other objectives of capital management are evaluated on a regular basis. 
 
Under the current capital requirements set by the National Bank of Belarus, banks have to maintain a ratios 
of regulatory capital adequacy and core capital adequacy above a prescribed minimum level of 10% and 
5%, respectively. Regulatory capital and core capital adequacy ratios comprised: 
 
 
 31 December 2015 31 December 2014

In millions of Belarusian Rubles 
Capital at the 

year end Actual ratio
Capital at the

year end Actual ratio
  
Regulatory capital adequacy ratio 486,320 59% 378,674 56%
Core capital adequacy ratio 269,772 26% 252,387 26%
 

 
As at 31 December 2015 the Bank did not comply with the requirements of the National Bank of the Republic 
of Belarus on the minimum amount of regulatory capital of EUR 25 million due to the devaluation of the 
national currency. The National Bank of the Republic of Belarus did not extend to the Bank any additional 
supervisory control measures as starting from 1 January 2016 a new requirement of BYR 450 billion was 
set. As at 31 December 2015 there were no violations of mandatory regulations established by the National 
Bank of the Republic of Belarus with the exception of non-compliance with the Bank of minimum size of 
regulatory capital described above. 
 

25 Contingencies and Commitments  

Legal proceedings. From time to time and in the normal course of business, claims against the Bank may 
be received. On the basis of its own estimates and both internal professional advice, management is of the 
opinion that no material losses will be incurred in respect of claims, and accordingly no provision has been 
made in these financial statements.  

Tax contingencies. Belarusian tax and other legislation which was enacted or substantively enacted at the 
end of the reporting period, is subject to varying interpretations when being applied to the transactions and 
activities of the Bank. Consequently, tax positions taken by management and the formal documentation 
supporting the tax positions may be successfully challenged by relevant authorities as Belarusian tax 
legislation does not provide definitive guidance in certain areas. Fiscal periods remain open to review by 
the authorities in respect of taxes for indefinite period.  
 
While management currently estimates that the tax positions and interpretations that it has taken can 
probably be sustained, there is a possible risk that outflow of resources will be required should such tax 
positions and interpretations be challenged by the relevant authorities. The impact of any such challenge 
cannot be reliably estimated; however, it may have influence on the financial position and/or the overall 
operations of the Bank. 

Capital expenditure commitments. At 31 December 2015 and 2014, the Bank has no material contractual 
capital expenditure commitments.  
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Compliance with covenants. The Bank is not subject to financial covenants in respect of its borrowings. 

Credit related commitments. The primary purpose of these instruments is to ensure that funds are 
available to a customer as required. Guarantees and standby letters of credit, which represent irrevocable 
assurances that the Bank will make payments in the event that a customer cannot meet its obligations to 
third parties, carry the same credit risk as loans. Documentary and commercial letters of credit, which are 
written undertakings by the Bank on behalf of a customer authorising a third party to draw drafts on the 
Bank up to a stipulated amount under specific terms and conditions, are collateralized by the underlying 
shipments of goods to which they relate or cash deposits and, therefore, carry less risk than a direct 
borrowing. 

Commitments to extend credit represent unused portions of authorisations to extend credit in the form of 
loans, guarantees or letters of credit. With respect to credit risk on commitments to extend credit, the Bank 
is potentially exposed to loss in an amount equal to the total unused commitments, if the unused amounts 
were to be drawn down. However, the likely amount of loss is less than the total unused commitments since 
all Bank’s commitments to extend credit can be revocable without a material adverse change in the 
borrower performance. 

Outstanding credit related commitments are as follows: 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014

Guarantees issued 6,370 13,756
Import letters of credit, covered - 2,690
Revocable loan commitments 26,733 18,729

Total credit related commitments, gross 33,103 35,175

Less: Provisions on credit related commitments (794) -

Total credit related commitments, net of provision 32,309 35,175

 

The total outstanding contractual amount of letters of credit and guarantees does not necessarily represent 
future cash requirements, as these financial instruments may expire or terminate without being funded. 

Movement in the provision for losses on credit related commitments were as follows: 

In millions of Belarusian Rubles 2015 2014

Provision for losses on credit related commitments at 1 January - 62
Provision for credit related commitments during the year 794 (50)
Inflation effect - (12)

Provision for losses on credit related commitments at 31 December 794 -

 
Credit related commitments are denominated in currencies as follows: 
 

In millions of Belarusian Rubles 
31 December  

2015 
31 December 

2014

USD 5,053 17,001
BYR 17,891 4,345
EUR 9,848 13,450
RUB 311 379

Total credit related commitments, gross 33,103 35,175

Assets pledged and restricted. Mandatory cash balances with the National Bank of Belarus of 
BYR 1,828 million (2014: BYR 1,638 million) represent mandatory reserve deposits which are not available 
to finance the Bank's day to day operations as disclosed in Note 2.  
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Operating environment of the bank. Emerging markets including Belarus are subject to economic, 
political, social, legal and legislative risks, which are different from the ones of more developed markets. 
Laws and regulations affecting businesses in the Republic of Belarus may change rapidly and may be 
subject to arbitrary interpretations. The future economic direction of Belarus is largely dependent upon the 
effectiveness of economic, fiscal and monetary measures undertaken by the government, together with 
legal, regulatory and political developments. 

In 2015 the economies of the CIS countries experienced political and economic turmoil which had a 
significant effect on the Belarusian economy. The exchange market of the country was characterized by 
high volatility, the Belarusian ruble was devaluated against major foreign currencies. The National Bank of 
Belarus introduced a range of stabilization measures aimed at limiting outflow of customer accounts from 
the banking system, improving liquidity of banks, and stabilization of the exchange rate of the Belarusian 
Ruble. 
 
Stabilization of the economic situation in Belarus depends, to a large extent, upon the efficiency of the 
Belarusian government’s efforts and future condition of the Russian economy and political developments 
in the region. The effectiveness of the anticrisis policy and further development of the economic situation 
are hard to predict.  
 

26 Derivative Financial Instruments  

The table below sets out fair values of financial instruments such as foreign exchange forward and swap 
contracts entered into by the Bank as at the end of the reporting period. The table reflects gross positions 
before the netting of any counterparty positions (and payments) and covers the contracts with settlement 
dates after the end of the respective reporting period. The contracts have short term maturities: 

 31 December 2015 31 December 2014

In millions of Belarusian Rubles 

Contracts with 
positive 

fair value

Contracts with 
negative 

fair value

Contracts with 
positive  

fair value 

Contracts with 
negative 

fair value
  
Foreign exchange forwards and swaps: 

Fair value at the end of the reporting 
period  

- claims in USD (+) - - 43,618 2,053
- liabilities in EUR (-) - - (9,446) (1,438)
- liabilities in BYR (-) - - (12,323) -
- liabilities in RUB (-) - - - (644)
  
  
Net fair value of foreign exchange 

forwards and swaps - - 21,849 (29)
  

Foreign exchange derivative financial instruments entered into by the Bank are generally traded in an over-
the-counter market. Derivatives have potentially favourable (assets) or unfavourable (liabilities) conditions 
as a result of fluctuations in market interest rates, foreign exchange rates or other variables relative to their 
terms. The aggregate fair values of derivative financial assets and liabilities can fluctuate significantly from 
time to time. 

Net gain from financial derivatives recognized in statement of comprehensive income in the amount of 
BYR 5,971 million (2014: BYR 5,130 million) is represented by realized gains from settlement foreign 
currency swaps with the National Bank of Belarus. 
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27 Fair Value of Financial Instruments 

Fair value of financial assets and financial liabilities that are not measured at fair value on a recurring 
basis (but fair value disclosures are required) 

Fair values of such financial instruments are as follows:  

 31 December 2015 31 December 2014

In millions of Belarusian Rubles 
Carrying 
amount

Fair 
value

Carrying 
amount 

Fair 
value

  
Financial assets  
Cash and cash equivalents 177,559 177,559 94,329 94,329
Mandatory cash balances with the National Bank 

of Belarus 1,828 1,828 1,638 1,638
Due from other banks 1,151 1,151 640 640
Loans and advances to customers  
Corporate loans 339,706 339,706 223,325 223,325
Loans to individuals – entrepreneurs 21,769 21,769 26,901 26,901
Corporate bonds classified as loans and 

receivables - - 43,906 43,906
Loans to individuals 33,071 33,071 4,908 4,908
Other financial assets 4,660 4,660 6,629 6,629
  
  
Total financial assets carried at amortized cost 579,744 579,744 402,276 402,276
  
  
Financial liabilities  
Due to other banks 3,990 3,990 948 948
Customer accounts 315,293 315,293 192,549 192,549
Debt securities issued 40,747 40,747 77,953 77,973
Other financial liabilities 12,414 12,414 2,016 999
Subordinated debt 138,622 138,622 68,597 68,597
  
  
Total financial liabilities carried at amortized 

cost 511,066 511,066 342,063 341,066
  

 

For financial assets and liabilities carried at amortized cost and having a short-term maturity (less than               
3 months), it is assumed that the carrying amounts approximate their fair value. This assumption is also 
applied to demand deposits and current accounts without a maturity. 
 
Loans and advances to customers 

 
Loans and advances to customers have both variable and fixed rates. As there is no active secondary 
market in the Republic of Belarus for such loans and advances, there is no reliable market value available 
for this portfolio. 
 

 Management believes that carrying value of loans with variable rates does not significantly differ 
from their fair values. 

 The management revises the rates for loans with fixed interest rates to correspond to the current 
market situation. As a result interest income on the most of balances is charged at rates which 
approximate market ones. Due to this fact the fair value of loans with fixed rate does not materially 
differ from the carrying value. 

 
Customer accounts 
 
Customer deposits have both variable and fixed rates. 
 

 The management believes that fair value of deposits with variable interest rates does not materially 
differ from their carrying value. 
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 The management revises the rates for deposits with fixed interest rates to correspond to the current 
market situation. As a result interest expense on the most of balances is charged at rates which 
approximate market ones. Due to this fact the fair value of deposits with fixed rates does not 
materially differ from their carrying value. 

 
Debt securities issued 
 
Debt securities are issued by the Bank at variable and fixed interest rates. In general rates on the debt 
financial instruments are in line with the market ones. The management believes that fair value of such 
instruments does not materially differ from their carrying value. 
 
Subordinated debt 
 
The Bank attracted subordinated debt with fixed rate which generally corresponds with the market rates. 
The management believes that fair value of the subordinated debt does not materially differ from their 
carrying value. 
 
Fair value of the Bank’s financial assets and financial liabilities measured at fair value on a recurring 
basis.  

Some of the Bank's financial assets and financial liabilities are measured at fair value at the end of each 
reporting period. The following table gives information about how the fair values of these financial assets 
and financial liabilities are determined (in particular, the valuation technique(s) and input(s) used). 
 
 
Financial assets/ 
financial 
liabilities 

Fair value as at Fair value 
hierarchy

Valuation technique(s)
 and key input(s) 31 December 

2015  
31 December 

2014

Derivative 
financial 
instruments, 
assets -  21,849 Level 2

Discounted cash flows. Future cash flows are 
estimated based on interest rate parity model. 
Interest rates applied are the sovereign risk rates on 
financial instruments denominated in respective 
currency with respective maturity. Due to short-term 
maturity the sensitivity of derivatives to changes in 
input interest rates is low. 

   

Securities at fair 
value through 
profit or loss 127,930  142,840 Level 2

Discounted cash flows.  
Interest rates applied are the rates on financial 
instruments with similar risk level denominated in 
respective currency with respective maturity. 

   

Securities 
available for 
sale -  35,280 Level 2

Discounted cash flows.  
Interest rates applied are the rates on financial 
instruments with similar risk level denominated in 
respective currency with respective maturity. 

   

Derivative 
financial 
instruments, 
liabilities -  29 Level 2

Discounted cash flows.  Future cash flows are 
estimated based on interest rate parity model. 
Interest rates applied are the sovereign risk rates on 
financial instruments denominated in respective 
currency with respective maturity. Due to short-term 
maturity the sensitivity of derivatives to changes in 
input interest rates is low. 

   
 
 
Management applies judgment in categorizing financial instruments using the fair value hierarchy. If a fair 
value measurement uses observable inputs that require significant adjustment, that measurement is a level 
3 measurement. For this purpose, the significance of an input is assessed against the fair value 
measurement in its entirety.  
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Methods and assumptions used in determining fair value 

Fair value is defined as the amount at which the instrument could be exchanged in a current transaction 
between willing parties, other than in a forced or liquidation sale. The best evidence of fair value is price 
quotations in an active market. Where quoted market prices were not available, the Bank used valuation 
techniques. The fair value of floating rate instruments that are not quoted in an active market was estimated 
to be equal to their carrying amount. The fair value of instruments with fixed interest rates, which have no 
quoted prices in active markets, is based on the discounted cash flow method using existing interest rates 
for new instruments with similar credit risk level and similar maturity.  

Discount rates used depend on currency, maturity of the instrument and credit risk of the counterparty. 
Weighted average interest rates used for each instruments and currency were as follows:  

 
31 December  

2015 
31 December 

2014
  
Due from other banks  
EUR - -
USD - -
  
Loans and advances to customers  
USD 12% 12%
RUB 24% 25%
EUR 12% 12%
BYR 37% 38%
  
Due to other banks  
EUR - -
BYR - 36%
USD - -
  
Customer accounts:  
- Current/settlement accounts  
USD - -
EUR - -
BYR - -
  
- Term deposits  
USD 5% 6%
EUR 5% 6%
RUB 13% 7%
BYR 27% 38%
  
Debt securities issued  
BYR - 26%
EUR 5.5% -
  
Subordinated debt  
USD 7% 7%
EUR 6% 6%
  
 

The sign "-" in the table above means that the Bank does not have the respective assets or liabilities in the 
corresponding currency or no discounting was made in connection with short maturity period. 

28 Presentation of Financial Instruments by Measurement Category 

For the purposes of measurement, IAS 39 Financial Instruments: Recognition and Measurement classifies 
financial assets into the following categories: (a) loans and receivables; (b) financial assets available for 
sale; (c) financial assets held to maturity and (d) financial assets at fair value through profit or loss 
(“FVTPL”). Financial assets at fair value through profit or loss have two sub-categories: (i) assets 
designated as such upon initial recognition, and (ii) those classified as held for trading. In addition, finance 
lease receivables form a separate category.   
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The following table provides a reconciliation of financial assets with these measurement categories as at 
31 December 2015: 

In millions of Belarusian Rubles 

Loans and 
receivables

Financial 
assets 

available 
for sale

Financial 
instruments at  

fair value through 
profit or loss 

Total

  
Financial assets  
Cash and cash equivalents 177,559 - - 177,559
Mandatory cash balances with the National 

Bank of Belarus 1,828 - - 1,828
Due from other banks 1,151 - - 1,151
Loans and advances to customers  

Corporate loans 339,706 - - 339,706
Loans to individuals – entrepreneurs 21,769 - - 21,769
Loans to individuals 33,071 - - 33,071

Securities at fair value through profit or loss - - 127,930 127,930
Other financial assets 4,660 - - 4,660
  
  
Total financial assets 579,744 - 127,930 707,674
  
 

The following table provides a reconciliation of financial assets with these measurement categories as at 
31 December 2014: 

In millions of Belarusian Rubles 

Loans and 
receivables

Financial 
assets 

available 
for sale

Financial 
instruments at  

fair value through 
profit or loss 

Total

  
Financial assets  
Cash and cash equivalents 94,329 - - 94,329
Mandatory cash balances with the National 

Bank of Belarus 1,638 - - 1,638
Due from other banks 640 - - 640
Loans and advances to customers  

Corporate loans 223,325 - - 223,325
Loans to individuals – entrepreneurs 26,901 - - 26,901
Corporate bonds classified as loans and 

receivables 4,908 - - 4,908
Loans to individuals 43,906 - - 43,906

Securities at fair value through profit or loss - - 142,870 142,870
Securities available for sale - 35,280 - 35,280
Derivative financial instruments, assets - - 21,849 21,849
Other financial assets 6,629 - - 6,629
  
  
Total financial assets 402,276 35,280 164,719 602,275
  

As at 31 December 2015 and 31 December 2014, all of the Bank’s financial liabilities except for derivative 
financial instruments as at 31 December 2014 were carried at amortized cost. Derivative financial 
instruments belong to the fair value through profit or loss measurement category. 

29 Related Party Transactions 

Parties are generally considered to be related if the parties are under common control, or one party has the 
ability to control the other party or can exercise significant influence over the other party in making financial 
or operational decisions. In considering each possible related party relationship, attention is directed to the 
substance of the relationship, not merely the legal form.   
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As at 31 December 2015, the outstanding balances with related parties were as follows: 

In millions of Belarusian Rubles 

Parent 
company

Entities  
under 

common 
control

Key 
management 

personnel 

Other related 
parties

  
Gross amount of loans and advances to customers 

(contractual interest rate: 
USD 11% - 12.5% 
BYR 39% - 42%) - 14,187 20 -
Allowance for impairment of loans and advances to 

customers - (4,208) - -
Customer accounts (contractual interest rate: 0.01-

28%) - 18,374 524 -
Subordinated debt (contractual interest rate: 6-6.7%) 138,622 - - -
  

 

As at 31 December 2014, the outstanding balances with related parties were as follows: 

In millions of Belarusian Rubles 

Parent
company

Entities  
under 

common 
control

Key 
management 

personnel 

Other related 
parties

 
Gross amount of loans and advances to customers 
(contractual interest rate: 

USD 11% - 12.5% 
BYR 33% - 45%) 

- 15,576 301 -

Allowance for impairment of loans and advances to 
customers 

- (1,223) (19) -

Customer accounts (contractual interest rate: 0.1-
6.2%) 

- 20,617 750 3

Subordinated debt (contractual interest rate: 6-6.7%) 68,597 - - -
 

 
 
As at 31 December 2015 the Bank had no credit related commitments and other rights and obligations 
with related parties not recognized in the statement of financial position. 

 
The income and expense items with related parties for 2015 and 2014 were as follows: 
  2015 2014 

In millions of Belarusian Rubles 

Parent 
company

Entities 
under 

common 
control

Key 
management 

personal

Parent 
company 

Entities 
under 

common 
control 

Key 
management 

personal

   
Interest income - 1,697 17 - 3,239 110
Interest expense 6,597 648 44 3,714 1,319 123
Allowance for impairment of 

Loans and advances to 
customers - 2,985 (19) - 518 17

Fee and commission income - 368 - - 677 1
Administrative and other 

operating expenses (net of 
short-term compensation to 
key management personnel) - 31 1,319 - 726 513
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Key management compensation is presented below: 

 2015 2014

In millions of Belarusian Rubles 
Expense Accrued 

liabilities
Expense Accrued 

liabilities
  
Short-term benefits:  
- Salaries and short-term bonuses 3,046 26 3,610 37
  
 
 

Short-term bonuses fall due wholly within twelve months after the end of the period in which management 
rendered the related services.  

30 Subsequent Events 

According to official statistics published by National Statistical Committee of the Republic of Belarus inflation 
level in the Republic of Belarus was 5.69% for the three months of 2016.  

As at the date of approval of the financial statements the devaluation of Belarusian Ruble versus US Dollar, 
Euro and Russian Ruble comprised 6.79%, 11.01% and 17.76%, respectively, as compared to 
31 December 2015. 


